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JRNEY’S END — Next Tuesday they go to the polls 


im, Next Wednesday we settle down to business again. 
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VEINS OF STEEL FOR LIQUID GOLD 


the world’s largest producer of alloy steels. 


® Pipe— miles and miles and miles of it—forms 
a vital part of the nation's distribution system. 
It carries oil to market. It brings water at the 
turn of a faucet. It transports gas, air, chemi- 
cals, electricity. 


And Republic's Electric Weld Pipe is being used 
in scores of important installations because 
of its exceptional quality and dependability. 


The same pioneering spirit that prompted 
Republic's huge investment in the revolution- 
ary Electric Weld Process, has inspired the 
progressive development of all kinds of new 
steels for special uses—and has made Republic 


nia 


The broad experience and metallurgical 
knowledge that have made Republic the lead- 
er in the alloy field, have also been applied 
to the production of carbon steels, and the 
more conventional tonnage products—setting 
a high standard of uniform quality that has 
become a byword in all branches of industry. 


If you have a production or marketing situva- 
tion that involves the use of metal, call o 
Republic representative. He may be able to 
show you the way to larger and more profit- 
able volume. Offices in all principal cities. 


REPUBLIC STEEL CORPORATION erusiic: 


GENERAL OFFICES: REPUBLIC BUILDING, CLEVELAND, OHIO 


Approximately forty cents out of every dollar that Republic Steel takes in, is redistributed in the form of wages among 49,759 
employees in thirty-nine plants in twenty-seven different cities. These employees, with their immediate families, number close to 
200,000 people, who through their individual purchases help to support thousands of others in their respective communities 


When writing Kepublic Steel Corporation for further information, please address Department BW 








New Business 








uy W. O'Leary, president of the Ma 
Allied Products Institute, 
reversal of the saying that 
hero to his valet. Talking 
he res business conference of 
Philadelphia Chamber of Commerce, 
1. aad Because the national govern- 
and mysterious, many | 
has some new power, new 
at, for providing the necessities of | 
——eene new formula to disp lace 
inary creative work.” 
‘ > 
Guarp the Nation’s Profits” is to be 
e slogan of a national educational pro 
0 cut credit losses, undertaken by 
Association of Credit Men 
»e raised by voluntary con 
tions from members. Plans call 
expansion of organization activitics 
er than advertising 
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Aporojstal Steel Works, in Russia, 
e market for gigantic circular roller 
rings to be used in cold mill equip 

found that special designs called 
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special manufacture. United En 

ring & Foundry did the designing, 

he manufacture, for the 214-ton | 
alone. The bear 
outside diameter 
in. width. 


of one 
have 463 in. 
bore, and 154 


size 
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Out of every 100 patrons, 85 will want 
ttee and 15 tea, which doesn’t leave 
room for the milk drinkers 
the figures of the Asso 
of American Railroads on eating | 
ections in dining cars. Apple pie | 
ies as the great American dessert, 
clers as for stay-at-homes. 
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" hats are an old distemper in 

. adgear industry (BW —Nov 
/). Now women's hats are 
declared to be affected. New 
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Roy S. Mather, Pres. 
Mather Bros., Inc. 
Atlanta, Ga. 


H. J. Carr, Vice Pres. 
Anchor Cap & Closure Corp. 
Long Island City, N. Y. 


Each of these men was once skeptical 
about Dictap shone. But today, cad is 
convinced—in terms of his own busi 
ness. Each has learned for himself that 
handling 
of this modern dictating machine's 


that the Dictaphone does 


correspondence is only one 


advantages 
an all-day job of saving time, easing 
pressure, cutting off mistakes and mis- 


breeding better and 


understandings, 
more profitable working habits for the 


big boss and everybody else 


George M. Slocum 
Automotive Daily News 
Detroit, Mich 


Guy M. Beckett, Vice Pres. 
Beckett Paper Company 
Hamilton, Ohio 


Yet 
thing 


these men were not 


They sim} ly said “Show 
and we let them try the Dict 
their own work—without cost or « 
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The Trend ToDictaphone Sweeps On 


The word DICTAPHONE is the Beststeved Trade Mert of Dictaphone ( 
f Dnctating Machines and Ax sore which said 


Maker 


A m 
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Exclusive Nuphonic reproduc — 
non of the improved Dictaphone 
duplicates the human voice a 
most perfectly. 
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DO YOUR EXPIRED 


FIRE INSURANCE POLICIES 


Go into the waste basket 
-»-0r become sight drafts? 





Owners of property insured by IRM have received, 
at the expiration of their policies, 255/, of their premiums 
in the form of a dividend, since the formation of this 


group of Mutual Fire Insurance Companies. 


But that isn’t all. The periodic inspections of IRM fire 
prevention engineers pay dividends in peace of mind 
that are immeasurable in dollars or percentages. This 
elimination of fire hazards not only reduces both the 
original and subsequent costs of insurance but also cuts 


the chance cf loss of life or property. 


It lessens the likelihood that the insured will ever face 
the loss of customers while his property is being rebuilt. 
Aggressive competitors seize times of disasters to ac- 
tively serve your customers. No insurance can cover 
loss of patrons—though insurance can cover the loss of 


anticipated profits during the reconstruction period. 


IRM will work with you to prevent fires. It offers sound 
indemnity and pays losses promptly. It has a record of 
savings of 25°%/, to policyholders! 


IMPROVED Risk MutTvALs 


75 FULTON STREET, NEW YORK 


A nation-wide organization of old established, 

legal reserve companies writing the following 

types of insurance: Fire « Sprinkler Leakage « 

Use and Occupancy + Tornado and Windstorm 

« Earthquake - Rents + Commissions and 

Profits « Riot and Civil Commotion « Inland 
Marine 
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vestigating complain 
is being rescued fron 
bish heaps, city dum, 
petition with new go 
worked. Rejuvenat 
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costing 75¢ 
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Domestic ELectri 
UFACTURERS have 
putting three and two 
five, at their convent 
They already knew 
makes five years about 
cient life of most app! 
that appliances ar 
gifts. Ergo: why isn't 
versary date a proper 
men to be looking tor 
The electrical weddit 
campaign, accordingly 
way at once 

e 
THRIFT is hard to disco 
banks in most parts of t! 
adopted various devices to 
posits for which they can't | 
employment. In Gary, I: 
savings deposits was cut { 
at the start of the third 
two of the big banks rep 
ing nearly $375,000 f: 
Sept. 30, bring their thrit 
to $4,241,000 

* 
A BIBLIOGRAPHY of pul 
ring to ail phases of radio 
terial of interest to 
caster, listener, and amat 
of preparation by the El 
of the Bureau of Foreign 
Commerce. Distribution 

oe 


TEXTILE men continue th 
new mame tor rayon sta 
seems that the Better Bi 
thinks the term rayon 1s 
owing to the presence in t! 
at least two tvpes of artifici 
cellulose and acetate. First 
suggested is Fibron; second 
old name turned around. P 
open at least another month 

° 
SEEING as how they are furn 
to a billion yearly in taxes 
beverage industries think 
should be more helpful. Whe: 
tion came, all federal trade ; 
They haven't been revived 
beer, and wine interests hav« 
headaches in research, prod 
tribution. “Why,” they 
“shouldn’t we have services 
afforded other respectable inc 

. 
STAINLESS steel ball and roller 
are running successfully under 
the plant of a prominent member 
textile industry who insists 
name be withheld. 
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BUSINESS WEE* ocTe 


@ “Results proved that there is more 
to this positive drive idea than I imag- 
ined. When the Link-Belt positive drive 
specialist showed us what the correct 
application of positive drives would ac- 
complish in our shop; how we could 
maintain the maximum output per ma- 
chine; get perfectly-finished pieces and 
reduce the scrap heap; we took his ad- 


vice reluctantly. Today, however, we 
know that his solution of our power 
transmission problems was best.” 

Instances like this one are typical of 
what the Link-Belt positive drive spe- 
cialist hears almost every day. Why not 
investigate the Link-Belt idea of using 
positive drives on your equipment? As a 
starter, send for Binder 2100. 





LINK-BELT COM PANY, The Leading Builder of Positive Power Transmission oo nt 


INDIANAPOLIS CHICAGO PHILADELPHIA 


ATLANTA 


SAN FRANCISCO TORONTO Offices in Prir Cities 
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Best in the Show: Fabrics for casual country clothes . . 


. supple in weave, beautiful in color 
merely a part of the complete range of woolens made by the famous Hockanum Mills for Fall 193: 
the most formal coatings to the sheerest of sheer fabrics for dre 
only genuinely fine materials can achieve. Coats, suits, and dresses made of these fabrics are no 


featured by the best specialty shops and dep 


Hockanum Mills, Rockville, Conn. Founded 1809: Division of As, oa A ~ u 
M. T. Stevens & Sons Company, North Andover, Mass. J. P. 


Stevens & Co., Inc., Selling Agents, 261 Fifth Avenue, New York. 
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ashington Bulletin 


\SHINGTON (Business Week Bureau )—Political attacks on 
cial Security act in last jittery days of campaign has forced Social 
oard into you-gotta-stop-kicking-my-dog-around attitude. 
board admits fundamental defects in law, will propose 
nendments that go some distance in meeting objections of both 
lovers and social insurance agitators. It’s not likely that much 
d will be covered next session. Long study is needed but it’s 


oder way. With broader realization that law applies only to in- 


INC. sstrial workers, new threat will 


jevelop in demand of farmers 
dother exempt classes of popu- 
ion for special treatment. Rail- 
ad labor is blazing this trail 
wt all hopes and fears still rest 
p Supreme Court. Prospect now 
ems good of decisicn next 


pring. 
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Crop insurance Sure Bet 

Crop insurance is sure bet next ses- 
jon, but time element will probably 
onfine first application of program 
» wheat planted next fall. Oppo- 
tion can be effective only in hold- 
ng down scope of law. Unempha- 
zed advantage is that actuarially hon- 
st insurance plan will force marginal 
griculture to carry own relief burden, 
ultimately force uneconomic acres Out 
pf production. Worst that can hap- 
en would be no worse than present 
hit-or-miss farm relief costs. 


Revamp Farm Loan Co-ops 

Pushing towards liquidation of hun- 
dreds of weak farm loan cooperative 
associations, Farm Credit Administra- 
jon is establishing group supervision 
of their accounts. Actual consolida- 
ton is not feasible in most cases due 
» variance in depreciation and other 
factors. FCA eventually hopes that 
number of associations will shake 
down from 5,000 to 3,000. Regards 
one to a county as ample. Food for 
thought from an agricultural econ- 
omist: Co-op idea is like any other 
farm crop; soil must be adequately 
prepared or it will not take root. 


Decision Not Final 
Supreme Court’s consent to review 
Associated Press and Washington, 
Virginia & Maryland Coach Co. cases 
may not produce sure-fire test of Na- 


From 


hat 
¥ 'st Hil tional Labor Relations Act. Act may 
te held constitutional only as apply- 
being ing to interstate commerce, not an- 
wering question of its applicability 
coast 0 purely intrastate commerce. How- 


ever, both defendants are trying to 
uke what protection they can in 
* argument that interstate commerce 
sa't involved. Bus company, admit- 
tedly an interstate operator, nonethe- 
less told circuit court that law didn’t 
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DRAG ON INDICATORS? 


So many industries are clut- 
tered up with so much 
obsolete machinery that gov- 
ernment statisticians are seri- 
ously debating wisdom of 
revising theoretical capacity 
figures. They argue that in 
steel, cotton textile, and 
several other industries cur- 
rent output reports in per- 
centage of plant capacity 
grossly deflate the actual rate 
of operation, 











apply ese case at issue for 
discharged employees were local (in- 
trastate) repairmen. 


Scrap Over “Cats and Dogs” 

Federal Reserve Board will renew 
its fight with Senator Glass next ses- 
sion to make all reserve bank assets 
available as collateral for their notes. 
Reserve authorities argue that point 
at which restrictions should apply is 
in specifying kind of paper banks may 
buy. They can’t see why notes are 
more sacred than deposits but concede 
that the Virginia senator probably 
will hold them down to extension of 
power oe March 3 to use gov- 
ernment bonds as backing for their 
currency. 


Rate Boosts Sought 

Six months from now, railroads 
may again secure — of benefits 
which emergency freight rate sur- 
charges, expiring Dec. 31, have 
yielded. Interstate Commerce Com- 
mission will lift hundreds of outstand- 
ing orders (which fixed rates subject 
to its further order) to permit the 
railroads, before surcharges lapse, to 
file new tariffs converting into perma- 
nent rates about $75,000,000 of the 
$100,000,000 a year that the sur- 
charges brought in. Operation of 
every one of the new tariffs increas- 
ing basic rates is subject, however, to 
suspension for several months pend- 
ing investigation of protests by ship- 
pers. Commission eventually will ap- 
prove upward revision of rates on 


some commodities but bulk is des- 


tined to escape as railroads’ proposals 
approach perilously close to a blanket 
extension of the surcharges, already 
turned down by the Commission. 


Pork Shortage 

Packers are confronted with further 
reduction im per capita consumption 
of meat as unavoidably high prices for 
several years to come presage shift in 
eating habits. In pork particularly, 
outlook is gloomy. Even if no 
drought intervenes, hog supply will 
be shore until 1940. Beef and mutton 
can be imported from Argentina and 
Australia in a pinch but there is no 
foreign surplus of porkers. Because 
consumer demand, when deflected, is a 
long time coming back to normal bal- 
ance, packers face loss now to salvage 
future profits. 


Packers’ Plight 

Windfall tax snarl and certainty of 
higher production costs, with crop in- 
surance, also have packers on hip. 
They aim to go to court if Bureau of 
Internal Revenue doesn’t back down 
from demand that they pay 80°7% tax 
on windfalls and then dicker later for 
refund of other taxes actually paid in. 


Tax Relief Prospects 

About the best business can hope 
for in the way of quick relief on the 
undistributed earnings tax is some 
modification that will make allow- 
ances for capital expenditures in ex- 
pansion, Washington thinks this 
assured no matter who is elected next 
Tuesday. Those who are looking for 
real relief, of course, count on Lan- 
don for repeal but repeal could not 
be Lcomeal in time to eliminate levy 
from 1936 returns. 


Top Man 

Green holds on, but Lewis is power 
behind the throne—that’'s santiatlon 
in official quarters on outcome of bat 
tle between American Federation of 
Labor and Committee for Industrial 
Organization. This rests, of course, 
upon utter confidence that Roosevelt 
will be re-elected but Federation's 
board has plainly shown that it pre- 
fers Lewis to Bill Hutcheson, presi- 
dent of Carpenters Union, as boss of 
organized labor. Since row over labor 
record of presidential candidates and 
Hutcheson’s resignation from board, 
his only chance of regaining domina- 
tion in A. F. of L. councils hangs on 
Landon’s election. 


Pan-American Salesman? 

Washington would not be surprised 
to see Roosevelt, if reelected, take in 
Inter-American conference in Buenos 
Aires this December. It has idea that 
as a salesman Roosevelt would rival 
Edward, erstwhile Prince of Wales, 
by putting his personality behind re- 
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Union Trust Building, Baltimore, Md. 


UNION TRUST BUILDING 
GETS IMPROVED HEATING 


Webster Moderator System Gives 
Up-To-Date Heating Facilities 
To Baltimore Bank 


HEATED BY DISTRICT STEAM 


Baltimore, Md.— When the Webster 
Moderator System was installed in the 
Union Trust yy! in 1934, heating 
of this 13-story office building was placed 
on a par with the finest in Baltimore. 


The Webster Heating Modernization 
Program and 

changeover to use 
of district steam 
helped to reduce 
operating costs 
more than 25 per 
cent, according to 
a study conducted 
in collaboration 
with the building 
management. 

The improve- 
ment in steam 
distribution 
brought about by t ; Build 
the Webster Mod- ee 
erator System has been an important 
factor in keeping tenants satisfied. The 
Union Trust Building has had a consist- 
ently high percentage of occupancy. 

In the Union Trust Building a general 
modernization program has been carried 
out over a period of several years under 
the direction of Mr. Joseph P. Burnett, 
manager of the building. 

“After our modernization program, 
there was a tremendous advantage gained 
in the attitude of the tenants and the 
general public toward this building—a 
very important factor in a building of 
this kind,” Mr. Burnett said. “We feel 
that we could not possibly compete with 
more recently constructed office buildings 
if it were not for our modern facilities.” 


Mr. Joseph P. Burnett, 


Manager 


If you are interested in heating new buildings, 
or in improved heating service and lower 
heating cost in your present building, address 
WARREN WEBSTER & CO., Camden, N. J. 


Pioneers of the Vacuum System of Steam Heating 


Branches in 60 principal U. S. Cities — Estab. 1888 


, building of trade relationships, just 
| as necessary in Latin American coun- 
tries, where it is still hampered by 
arbitary exchange controls, as in 
Europe. War clouds in Europe may 
| lift by December and New Dealers re- 
mark, caustically, that if President 
| takes care of the Argentines, Secretary 
| Hull will not be heartbroken if he’s 
left home to watch the Portuguese, 
the Armenians, and the Greeks. Dis- 
paraging attitude of young crowd in 
the Administration to recent vindica- 
ticn—partial at least—of the elder 
statesman’s policies is amusing. 


Gold Stays Here 

Practically no repatriation of gold 
has tollowed exchange stabilization 
‘agreement. As Washington sees it, 
foreigners apparently prefer to buy 
participation in American recovery 
rather than exchange their American 
securities for gold, thereby helping to 
reduce excess reserves and their infla- 
|tionary possibilities. More French 
capital might have departed these 
shores following franc devaluation 
had there been more confidence in 
continuation of French stock market 
rise, sharply spurred, as usual, by de- 
| valuation. So French funds stay here. 
Britain’s mounting adverse trade bal- 
|ance, with continued pressure on the 
pound, presages receipt of more gold 
from that quarter. 








States Protest Federal Levies 

For strict interpretation of proper 
| function of government, go to the 
| Bureau of Internal Revenue, not to 
the comparatively broad-minded Su- 
preme Court. Dozens of cases are 
now pending in which New Deal, 
with its left hand, is seeking to collect 
taxes on activities of state and muni- 
cipal governments blessed by its right 
hand, or even supported by federal- 
aid of some sort. States commonly 
| protest imposition of federal levy on 
| business transacted by creature cor- 
| porations and state institutions. Bu- 
| reau of Internal Revenue is even seek- 
|ing to justify assessment of income 
taxes against these local agencies 
| which have their hands in‘all kinds 
| of commercial enterprises. 





FHA Mortgage Insurance Up 

Unless Congress acts quickly, expira- 
tion of government’s authority to 
| guarantee principal and interest of de- 
bentures issued by Federal Housing 
| Administration to mortgagees in ex- 
| change for defaulted mortgages will 
| put crimp in mortgage insurance op- 
erations next spring. Guarantee pro- 
vision doesn’t expire until July 1 but 
insurance commitments normally pre- 
cede completion of construction by 
several weeks or months. As mortgage 
loans on FHA’s terms will look a lot 
| less attractive without this protection, 


building and loan , 
fight its extension. | on . 
ready for a showd ona an 
victory. —_— 
Job-Making 

Drive to secure 
child labor amendme; 
federal-aid for edu 
keep kids in school two 0, three 
longer, is one of ipal wi 
which Administratic is a 
about for its aNticipated sec be " 
to grease the skids fo: an 
expensive WPA ser 
that program would 
youngsters out of co 
their elders in labor n 
tutional amendment nx 
more states to become 
that will be hard to ger 
ward” states wake up tO discover tha 
by some strange circumstance, thes 
are losing out in distribution of reljg 
funds in the meantime 
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Too Much Comp tition 

Because of competition of National 
Youth Administration and other x 
tractions, Civilian Conservation Cor 
no longer is able to fill its quotas from 
relief rolls in New York, Penns 
vania, Maryland and Virginia Wil 
propose opening enrollment to nog. 
relief applicants in order to maintaig 
strength at 300,000 conten plated by 
President in perpetuating CCC. ; 


The Silent Specter 

Next Tuesday is Election Day, by 
Halloween comes first, and brave poli- 
ticians see a hobgoblin over their 
shoulder—the silent vote. Present ig 
record registration but not accounted 
for by party workers, the men and 
women who have not committed 
themselves run from 10°; to 20°; on 
precinct tally sheets the country over 
They're afraid they'll be fired if the 
say they’re going to vote for Roos 
velt, is explanation of Democrat 
bosses. They’re afraid they'll be cu 
off New Deal payrolls if they say ¢ 
are going to vote for Landon, th 
Republicans retort. Both are right 
Neither is satisfied. But by 
Wednesday morning even 
could have told you just 
would go. 


how 


Preserving Community Enterprise 

Believe it or not, Ripley, Ohio, has 
owned a shoe factory for 50 year In 
times past it has paid town a td) 
revenue but, in common with other 
shoe factories, it was hard hit by & 
pression. Lessee couldn’t pay enoug! 
rent to justify Ripley’s rehabilitacos 
of plant condemned as unsafe and u®- 
sanitary by state industrial commis 
sion. This week town got a PWA 
grant of $11,454 from Ickes to keep 
factory going. 


BUSINESS week 
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child A typical example of Goodrich improvement in rubber belt alone, in addition to reducing 
how it expensive shut downs. In every plant 





Penny belt users who have 
watched their belts go to pieces 


ilerprise ihive wished that damaged belts could 


Ohio, has Hilfe fixed as easily as flat tires can be 
years. 10 Bibvlcanize d. But to repair a belt requires 
f a CCY Be press capable of enormous pressure 
ith othet Miusder heat. to vulcanize the patch, and 
it by O FH delt press weighs 30 tons. So a gouge 
ae .. ‘tear in a conveyor belt has been 
bilitacion Bie to spread until the belt breaks and 
e and ut Has to be thrown away, long before 
commis Hiinormal use wears it out. Time lost, 
a PWA Bib eood belting thrown away 
to keep 

\ Goodrich engineer developed an 
Ss WEEK 
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effective repair patch which could be 
used anywhere but—how to vulcanize 
it in the field? Experiments began, and 
at last a miniature press was perfected 
that does everything the 30-ton press 
does, yet can be carried by two men. 


Now, the moment a conveyor belt is 
pouged or torn, the hole can be repaired 

y the Goodrich patch, vulcanized 
by this “traveling Bele factory,” and 
made as good as before the accident. 


In one plant this Goodrich develop- 
ment saved $422 in the case of one 


there are many ways to save by use of 
Goodrich developments, because 
Goodrich research is constantly at 
work to make every Goodrich product 
—belting, hose, packing and thousands 
of others, a better buy for industry 
The B. F. Goodrich Co., Mechanical 
Rubber Goods Division, Akron, Ohio 


Goodrich 
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Power Costs 
Drop 60% 


IN PENNSYLVANIA CANDY FACTORY 





\\' \ 


~ 
WAALS 


A short editorial by Arthur Brisbane early in 1932 





on the economies of Diesel power was studied with 
some care by the American Caramel Company of 
Lancaster, Pa. For they were paying 1.5c per kwh. sible will mean an annual operating profit to th 
—some $7,859 annually —for power. The decision company for many years to come. 
was made to switch to Diesel power. If your plant could use comparable savings. no 
With the installation of their F-M Diesels, power matter what its location or how favorable its rate. 
costs dropped from 15 mills to less than 6—over a write for a copy of “Diesels and Profits.” Addres 
60% saving! This plant, located in the heart of the Department M-832, Fairbanks, Morse & Co., 900 >. 
city of Lancaster, will soon have paid for itself out Wabash Ave., Chicago, Ill. 34 branches at your 


of profits, and the lower power rate it makes pos- service throughout the United States. 


FAIRBANKS-MORS 


44 
® 
106 YEARS OF PRECISION ose’ 0 
MANUFACTURING ¢ 


* 
POWER, PUMPING AND WEIGHING EQUIPMEN! 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1931-35 


BUSINESS WEEK INDEX. bite *75.3 +760 76.6 67.4 61.8 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. Dodge, daily average in Gone, 4-wk. basis) 
* Bituminous Coal (daily average, 1,000 tons) 

* Electric Power (million kw.-hr.) : 





“uo Sie bt 








TRADE 
115 


Total Carloadings (daily average, 1,000 cars) e 37 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 73 
* Check payments (outside N. Y. City, millions) ‘ ¢ 8: 062 3,886 $3,528 
* Money in Circulation (Wednesday series, millions) naw BS 3, 238 , $5,536 


PRICES (Average for the Week) 


Wheat (No. 2, hard winter, Kansas City, bu.) F $1.14 
Cotton (middling, New York, Ib.) os bbendteeeees , 11.32¢ 
lron and Steel (Steel composite, ton) vaadeten ’ . 34.6 : ‘ $32.85 
Copper (electrolytic, Connecticut Valley basis, Ib.) 9.250¢ 
All Commodities (Fisher's Index, 1926 — 100) 85.3 


lress 
”)S, 


your 
FINANCE 
$2,463 $2,485 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) 
Total Loans and Investments, Fed. Res. rep't’g member banks (millions) $22,571 $22,568 
* Commercial Loans, Federal Reserve reporting member banks (millions) $5,559 $5,529 
Security Loans, Federal Reserve reporting member banks (millions) $3,192 $3,166 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,178 $1,147 
Stock Prices (average 100 stocks, Herald-Tribune) ia $124.73 $125.63 
Bond Prices (Dow, Jones, average 40 bonds) , $105.02 $105.44 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City % & % % 
Business Failures (Dun and Bradstreet, number) ‘ 160 139 


* Factor in Business Week Index *Preliminary tRevised. 
This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission. 
© Business Week 
2 


9 

















—. 


OCTOBER 31, 1936 








‘This is carrying — 
hair splitting pretty far 


A single hundredth of a hair’s breadth is greater than the 


standard of measurement which is used thousands of times 


daily in checking accuracy of New Departure Ball Bearings 


At New Departure tough, forged steel is 
worked to limits measured in hundred- 
thousandths of an inch. This extraordi- 
nary exactness is no mere whim. Ball 
bearings that are genuinely precise run 
more smoothly, carry heavier loads, 


last longer, keep gears and shafts more 
rigidly in line, have permanently less 
power loss, do their work better, save 
money for their users. 

For years New Departure has com- 
bined precision control with large 
scale production. In fact, New De- 
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One of the 25 


signed, built and used by N 


000 precisior 


ture. This electrical gauge 1 


hundred-thousandth 





parture methods in the prod 
millions of ball bearings yea: 
pattern for precision manufact 
world over, 

The New Departure Man 
Company, Bristol, Connecti 
neering staffs also at Chicag 
San Francisco and London. 





Also makers of TRANSITORQ 


A million speeds at the touch of a finger 


Like a Ball 


NEW DEPARTURE 


THE SORGED STEEL BEARING 





BUSINESS WEEK 


The Business Outlook 


, PRE-ELECTION lull seems to have struck the Business Week 


index, 


though the slight slack is hardly destined to last. 


Power 


soduction has leveled off at peak marks, but the biggest power 


dem , 
construction 


and months are yet to come. Steel, too, has eased up as heavy 
lines have lagged and motor manufacturers have held 


ff specifying delivery dates. But enough tonnage from Detroit is 


on the books for a million cars. 
mentum, though October has been 
omewhat of a disappointment. 
(arloadings are resisting taking 
the customary downward plunge 
chiefly because coal, ore, and fruit 
shipments continue heavy. 


Good News for Retailers 

Retail trade has had a pick-up in the 
form of cooler weather, though even 
without this, there are enough straws 
in the wind to indicate that business 
is bound to be good in this quarter in 
the next few weeks. With industrial 
«tivity running at the highest levels 
since 1929, payrolls have been steadily 
expanded. Current earnings reports 
reflect exceptional improvement over 
last year, and dividends are coming 
forth more freely each week. 


Workers Get More 
Not only are employment and pay- 
rolls at the best levels since 1930, but 
wage increases are making their ap- 
pearance. Meat-packers announced a 
“¢, increase this week which will put 
current wage scales 20°7 above the 
1929 level. This will mean a $6,000,- 
000 increase in purchasing power for 
(00,000 employees. The lead taken 
by the large nonunion packers is ex- 
pected to be followed by the small 
union plants as well. U. S. Steel's an- 
nouncement of a revision of its wage 
structure to be submitted shortly to 
employee representatives is believed to 
provide for upping of rates, particu- 

larly in the lower brackets. 


Payments to Farmers 

Another source of buying power for 
retailers will come from the farm 
areas. A beginning has been made in 
the distribution of $470,000,000 of 
farm benefits, and the bulk of this 
money will be in farmers’ hands in 
the next two months. Farm income 
in September was swelled bv unusu- 
ally heavy liquidation of livestock 
from drought areas, which brought 
the month’s cash income plus benefits 
up to $760,000,000, 8% above last 
vear, 


Buying American Planes 
Aviation circles were greatly excited 
about the prospect of getting a good 
volume of business from abroad due 
to Britain’s inability to build up her 
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Motor production is gaining mo- 





STOCKHOLDERS’ WEEK 


Directors of major corpora- 
tions this week indulged them- 
selved in vicarious generosity 
—in the form of increased 
and extra dividends. Head- 
ing the list (see page 52) was 
U. S. Steel, which paid the 
first regular of $1.75 a share 
on its preferred since late in 
1932, and tacked on a $2 pay- 
ment on account of arrears. 
This brought accumulations 
back to where they were at 
the end of 1935 at $16.25 per 
share. 











air defenses quickly at home. It now 
looks as though Canadian branches of 
domestic producers will share in the 
business. American plants are said to 
have $120,000,000 worth of business 
on their hands this year. Military air- 
craft and engines have shown sharp 
gains over last year. In the first seven 
months, 573 units were produced 
against 175 in the same months last 
year, while 983 engines were turned 
out against 392 last year. 


Copper Price Increase 

Copper producers came through 
with a 10¢ a Ib. price tag on copper 
this week, stimulating a tremendous 
purchasing spree just before the new 
price went into effect. Foreign pro- 
ducers decided to step up production 
abroad to 95% of capacity. This 
makes the fourth boost since Aug. 1, 
when the rate stood at 70%. Lead 
producers fell in line also with a price 
increase that eliminated the two-price 
system in effect for a time and estab- 
lished another price level above either 
one existing before. 


Big Demand for Rubber 

Rubber consumption this year has 
run substantially se of last. In the 
United States, this year is set to es- 
tablish a new all-time high, due to the 
increasing activity of tire and mechan- 
ical rubber industries. To meet the 
increasing demand, the International 
Rubber Regulation Committee has 
lifted the rubber export quota from 
65% wo 70% of quota for the first 
half of 1937. 


Tire Price Increase 

Tire manufacturers are scheduled to 
increase tire prices on Nov. 1 by 4% 
to 5°. In some cases, the increase 
will amount to 10°, Dealers are 
expected to benefit most from this 
price through higher dis- 
counts allowed. 


increase 


Cotton Mills at Peak 
Coton texule plants have 
scoring one of their best years since 
1929. In September, cotton consumed 
by domestic plants reached a new re 
cord for the month, and spinning 
mills operated at 125.8; of capacity 
Prices on gray goods have advanced, 
despite protests of buyers. Shortages 
in a number of types of goods hav« 
reinforced the firm attitude of mills 
on the price situation. 


been 


Wool Also Up 

Weolen mills are stepping up their 
production schedules. An advance in 
prices of regular spring goods of 
men’s wear which followed an initial 
increase in summer lines has stimu- 
lated buying. Large buyers of cloth- 
ing have been placing their orders 
several weeks in advance of the usual 
time. 


Gas Industry Prospers 

While electrification has had the 
spotlight this year, the gas industry 
has noc stood still. Domestic custom 
ers have increased by 100,000 over last 
year. Some 910,000 gas ranges have 
been sold during the first 
months of 1936, a 28°% gain over the 
same months of 1935. Especially in- 
dicative of the better purchasing 
power of the public is the fact that 
80° of these were higher-priced 
ranges. Automatic gas water-heater 
sales top last year by 50°) in the 
eight-month period. 


eight 


Higher Auto Production 

Automobile production in Septem- 
ber in the United States and Canada 
was above the early estimates, the ofh- 
cial figure being 139,785 units. Octo- 
ber was somewhat better than this, 
but the absence of Ford during much 
of the month held the assemblies to 
around 250,000, compared with 280,- 
316 a year ago. Chrysler's reported 
intention to invade the low-priced 
field next year will increase the com- 
petition in that already well-combed 
area. 


Nine Months’ Round-Up 

Business Week's First Nine Months’ 
Round-Up is presented on page 36 of 
this issue. Here the leading baro- 
meters of business are listed, with a 
comparison of their gains and losses 
for the first three quarters of 1936 and 
1935. Note the gain recorded for 
steel and residential construction. 





























CHARTING THE COURSE 
America is today finding its way to new horizons. 
With intriguing seas ahead, the Mimeograph becomes 
an increasingly important tool in safe navigation. First 
in the field of stencil duplication, it has pioneered 
every far-reaching betterment of the art. On perform- 
ance, it rates as the standard duplicator of the world, 
with a range of effective action which defies imitation. 


Today its complete mastery of its job is highlighted by 





clear-cut reproductions of cartoons, charts, diagrams, pic- 


tures—almost any kind of illustration workable in line. 


From simple typing to elaborate design, the Mimeograph 


makes finely printed copies at low cost and with matchless 
speed. For better navigation in business and education, learn 


what it can do for you today. 


Address A. B. Dick Company, 


Chicago, or see classified telephone directory for local address. 


MIMEOGRAPH 
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‘han two months are left to beat 
. Act of 1936—to pay extra 
to declare bonuses to work 
advertising expenditures, 

‘ ubsidiaries. In short, cor- 
ns must prepare now to escape 
rs of the undistributed carnings 








nas 








“Next week industry will know what 
sect. Roosevelt or Landon will 
been elected. That will afford a 
whether to adjust policies to the 
< it stands or to a revised law 
ned by Republicans nearer to the 
ess man's heart’s desire. 
many corporations have not 
| for Nov. 3. Some companies 
» gone about the business of tax 
lance with only a bow and a nod to 
+ box. Result: There is a formid- 
bie dossier of ways and means to deflect 
xk of the new law to stockholders 
will have to pay taxes on dividends 


; 

















Guide for Others 





For corporations which have not 
ght their tax procedures to a jell, 
t has been done by others should 
rea guide. Here are a dozen meth- 
bds that have been resorted to: 










Many companies have already 
ae provision for the undistributed 
mings tax in their six and nine 





aths’ earnings reports (see tabulation 
n this page). 
2. Optional dividends have been used 
ayments either in cash or stock. 
3. Dividends have been paid in pre 
red stocks 
One company, by recapitalizing, 
nverted a profit and loss deficit 
i surplus, enabling it, under state 
to pay out 1936 earnings as a 











panies have paid out large 
in cash and have resorted to 
hnancing to rebuild working 







company has deferred pay- 
a dividend to its 1937 fiscal 
ecause the new taxes do not 
0 it this year. 

Several companies have dissolved 


; 














lat Ss 
8. Bonuses have been paid, and 
‘sharing schemes instituted. 
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advertising 


How Theyre Beating New Tax Act“ 


Many corporations have devised ways of dodging the 
penalties under the 1936 law. Here are a dozen of 
the outstanding methods adopted. 


9. Although there is no direct 


expenditures 


cdly been enlarged 


ot the Capital gains tax, many traders 
have 


10. Maintenance has been increased 
11. In the securities markets, because 


held on to 


Sam share them. 


12 


profits, 
pocketing their gains and letting Uncle 


All along the line, dividends have 
been increased—not only because of im 


proved earnings, but also because it is a 






scoeming tax advantag i 
to shareholders at let 
the taxes 
November ‘ bar rd 
dend declaration mont! And D 
ber should ! irnival 
cash outgo. Under the law, cor pani 
actually must get dividend to 
tracc, hands of stockholders befor \ 
have undoubt- end, if they are to reccive lit aga 
ine surtax This means that dir 
will meet in November—in most « 
and that checks will be mailed alo 
ibout D« This will fracture tra 
instead of tion. In th ist, the big mailing « 
tor dividends was De 41: a 
reached most stockholders on Jan 
a New Year's pleasantry 
But what one company has don« 
not a sure-shot prescription for anotl 











Getting Ready for the Tax Collector 


Three months have passed since President Roosevelt signed the vaunted 
Revenue Act of 1936, yet corporations have not adopted any hard-and-fast 
policy on the undistributed earnings tax. Some have computed the burden, 
others have preferred to wait and see how dividends towards the end of the | 


year will affect the government's “take. 


Here is a partial list of companies 


which so far have and hare not set up reserves for the surtax. 


American Steel Foundries 

American Smelting 

Bendix Aviation 

Berghoff Brewing 

Bucyrus-Erie 

Campbell, Wyant & Can- 
non Foundry 

Chrysler 

Commonwealth Edison 

Continental Can 


The Haves 


Electrolux 

Fansteel Metallurgical 
Grant (W. T.) 
Heilman (G.) Brewing 
Household Finance 
Kimberly-Clark 
Libbey-Owens- Ford 
Mathieson Alkali 
Montgomery Ward 
Motor Products 


+ Ic is expected that no surtax will be duc 


| Acme Steel 
| Allen Industries 


Allis-Chalmers Mfg. 
Am. Brake Shoe 
American Home Products 
Atlantic Refining 

Atlas Powder 

Barker Bros. 

Bayuk Cigars 

Boeing Airplane 

Bohn Aluminum & Brass 
Century Ribbon Mills 
City Ice & Fuel 

Clark Equipment 

Collins & Aikman 
Commercial Solvents 
Consolidated Edison 
Container Corp. 

Corn Products Refining 
Douglas Aircraft 

Eaton Mfg. 

Ex-Cello-O Aircraft 


The Have Nots 


General Foods 
General Motors 
General Printing Ink 
General Refractories 
Gillette Safety Razor 
Greenfield Tap & Die 
Hercules Powder 
Heywood-W akefield 
Houdaille-Hershey 
Howe Sound 
Industrial Rayon 
Johns-Manville 
Kalamazoo Stove 
Kayser, Julius 
Kelsey-Hayes Wheel 
Lambert 

Lehigh Coal & Navigation 
Loose-Wiles Biscuit 
Magma Copper 
Maytag 
Mid-Continent Petroleum 
Midland Steel 


Reliance Mfg 

Republic Steel 

Seaboard Oil 

Sun Oil 

Texas Gulf Sulphur} 

Thatcher Manufacturing 

United Air Lines Trans- 
port 

United States Gypsum 

Westinghouse Electric 


National Biscuit 
National Distillers 
National Gypsum 

N. Y. Air Brake 
Noblitt-Sparks Industries 
Penick & Ford 

Procter & Gamble 
Schenley Distillers 

Scott Paper 

Sharon Steel 

Shell Union Oil 

Spiegel, May, Stern 
Sullivan Machinery 
Superheater 

Texas Corp. 

Transue & Williams Steel 
Underwood Elliott Fisher 
United Fruit 

U. 8. Hoffman Machinery 
United States Steel 

Van Raalte 
Westinghouse Air Brake 
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There is no rule-of-thumb 
Each company must decide for 
itself its own tax policy. There are all 
sorts of nice distinctions. For example, 
Chrysler, in the first half, set aside re- 
serves for paying the tax; General 
Motors did not. Likewise, Montgomery 
Ward did; Sears, Roebuck did not. 

Yet Sears has met the problem in its 
own way. Directors this week voted an 
extra dividend of $1.75 a share in cash, 
payable Dec. 15, and expect to pay a 
similar amount before the close of the 
company’s fiscal year, Jan. 31. In addi- 
tion, there will be a $1,500,000 distribu 
tion to employees as a special ‘‘jubilee”’ 
wage bonus. In order to reimburse the 
company for these outlays and to bolster 
the working capital position, Sears plans 
to issue common stock to raise $35,- 
000,000. 


compally 
escape 


Does It by Recapitalizing 

Yellow Truck & Coach, with estimated 
earnings of $4,500,000, hit on the 
scheme of recapitalizing so as to show a 
balance-sheet surplus instead of a deficit 
which, under state laws, inhibited divi- 
dends. Now, having a statistical sur- 
plus, the company can legally pay out 
earnings to preferred stockholders and 
dodge the surtax. But to replenish the 
till and get funds for expansion, new 
common stock is to be offered. 

Less spectacular but just as effective 
were the plans adopted by Caterpillar 
Tractor, which has offered stockholders 
an optional cash or preferred stock divi- 
dend (BW’—Oct24'36,p31) ; by Chesa- 


peake & Ohio, which has scheduled 
in cash and $2 


extra dividends of $1 
TRUCKIN’ 
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No gay dance of Harlem origin, 


typified by the automotive might on this page 
S. engineers for the Southern California flood control proj- 


in new 4% non-cumulative preferred 
stock, and by Greyhound Corp., which 
intends to pay an extra of $3 a share in 
new 54% convertible preferred. 

Stockholders of General Foods 
Corp. are likely to receive five dividends 
this year instead of the customary four 
(the same goes for Sears, Roebuck). 
C. M. Chester, chairman of the board, 
said that at a meeting toward the end 
of the year, directors would take further 
dividend action. Simmons Co. simi- 
larly expects to vote on another divi- 
dend when directors obtain a better 
idea of earnings—this in addition to 
upping the quarterly recently from 50¢ 
to 75¢ a share. 

A few companies, like Texas Gulf 
Sulphur and Mathieson Alkali, are tak- 
ing the undistributed earnings tax in 
their stride—presumably because it is 
expected that dividends will work out to 
the equivalent of earnings. Hence, 
Texas Gulf adds this complacent note to 
its nine months’ report to stockholders: 
“As it is expected that no surtax on this 
company’s undistributed profits will be 
due under the Revenue Act of 1936, no 
deductions therefor are reflected.” 

Investment trusts, which desire to 
qualify as ‘mutual investment compa- 
nies,” have been busy computing stock 
market profits, so as to distribute them 
to stockholders and thereby avoid in- 
come taxes. Most notable declaration 
of intention came from State Street 
Investment Corp., which plans to pay 
$20 a share (BW—Oct17'36,p50). In 
effect, this is a capital distribution. To 
enable stockholders to keep their stake 
in the company (and incidentally to r 


but a serious job of heavy-duty hauling is 
and the next. The long line of new trucks 
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tion to recipients of 
The undistribut: 
been the basis for 
of stockholders of 
& Steamship ( orp. ha 
compel directors to 
dividends on the < 
Among ot! 
for the distribution 
the 
were retained. 
Three 
Champion Fibre 
have dissolved subs 
the 
at the sam 


shares. 
company would 

companies—t 
inates 


dends : 
of corporate struct 


tax on int 


Produces Mere Complexity 


1 


But on the whol 
resulted in 
has added to comp 
panies increase th 
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on shares. Today it isa 
y's boon may be tomor- 
ing 
, Railroad (and probably 
other road) has eased its 
increasing maintenance 
ructures. This has the 
ving back receipts into 
ut raising tax liability. 
adopted by Sears, Na 
ister—and profit-shar 
as those of Westing 
and Keystone Steel & 
{ug8'36,p12; Seps'36, 
the burden, and as 
roaches there will be more 
s of this type 
pulling a neat trick goes 
~ Its fiscal year ends Oct 
for the present fiscal year 
nder the old law, so that 
does not have to worry 
tax. Therefore, to crowd 
ments into the next fiscal 
ey will apply against the 
| directors deferred voting 
dividend until Nov. 5— 
il year has closed. Which 
it down the surtax when the 1937 
| rolls around. Ina similar cate- 
ov (but with a different twist) is 
da Mining (BW —Aug22’36,p26) 
that the fourth quarter 
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ad, normally payable on Nov. 15, 
{ be postponed to enable directors 
nake an intelligent estimate of 1936 
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earnings and to gauge the effect of the 
tox. 

In the group of intangibles—m« 
escape the tax for which there are no 
concrete data Ap 
propriations this year have gone up 
The size of the 
radio time, the statistics on expendi- 
tures, all record the uj 
In the category of intangibles also 
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The Motor Trucks Roll Up 
Manufacturers of cars that work for industry bring 
new models and new record to national show. 


As the third annual national motor truck 
show opens in Newark, N. J., on Nov. 3, 
commercial car and truck manufacturers 
look back on the best year in their his- 
tory, look ahead to a still bigger volume 
in 37. If fourth-quarter demand is no 
greater than a year ago, domestic sales 
tor this year will easily top 600,000 units 
against 510,683 in "35 and only 527,057 
even in 29. 

No one factor has been responsible 
for the smashing success. Dammed-up 
replacement buying has broken with a 
rush in many fields. Municipalities, such 
as New York City, have had depart- 
mental truck modernization programs 


under way Several companies report 


that truck sales to farmers have risen 
faster than passenger Car sales. With the 
extension of long-distance freight lin 
commercial haulers are playing an in 
creasingly important buyers 
Widespread revival of home-building 
has called for more trucks. A consider 
able demand has come from retailers in 
terested in ritzy-looking light commercial 
cars. 

As the big show will reveal, the return 
to better times has brought greater sales 
of trucks with special equipment. This 
has stimulated purchases of special bodies 
from independent body makers. Actually 
almost every truck order today is a cus 


or ler wit! som 


role as 


tom special 











tions which set it apart and truck build- 
ers now Offer a wide choice of combina- 
tions of colors, mechanical equipment 
and accessories. 

Marked among the trends is that to- 
ward the cab-over-engine type, not only 
in heavy-duty models, but in 14-ton jobs. 
International Harvester, Dodge and 
White have lately introduced this type in 
the 14-ton capacity and Federal is bring- 
ing out cab-over-engine models for 37. 
Main features of these trucks are the 
shortened over-all length (meeting state 
restrictions on length), greater amount 
of payload space, ease of handling in 
traffic and at loading platforms. 


Easing Truck Driver's Job 


Truck builders say that users have be 
come “comfort-conscious” as well as 
Style-conscious and hence are providing 
for ease in driving and for better protec 
tion against the weather, engine heat, et« 
And, today, cabs are streamlined, with 
sloping windshield, rounded contours, 
modern radiator grilles, much after the 
design of passenger Cars, 

Extraordinary interest centers in the 
unveiling at the Chicago automobile 
show on Nov. 14 of diesel models by 
Diamond T. Powered by Hercules diesel 
engines, these are the first light-weight 
high-speed diesel trucks to be put into 
production. They will be sold in 14-3 
ton and 24-4 ton models priced at $2,150 
and $2,750 for the chassis. 

The model D20 engine for the smaller 
unit has a 3}-in. bore, 4}in. stroke, pis- 
ton displacement of 260 cu.in., delivers 
77 hp. at 2,600 revolutions per minute 
The Bosch injection system is used. It is 
claimed fuel cost will be one-quarter to 
one-third that of gasoline 

While less than 1% of the total truck 
business is in heavy-duty trucks (34 tons 
and over), the greatest increase this year 
(34.2%) has been in that field. One 
maker attributes this to the gain in long- 
distance heavy hauling. But trucks of 
1} tons and less still constitute almost 
94% of all sales. About 4.5% of all 
trucks are in the 2-to-3 ton classification 


Gains Are General 


One of the year’s most spectacular 
gains has been that of General Motors 
Truck which, invading the light-duty 
field in a big way, has shown a sales in- 
crease of 152%. To handle this, it has 
rearranged its plants, added greatly to 
production facilities, and provided for 
more working capital. Mack's sales are 
up 141%, partly because of the success 
of the Mack Junior models. Registra- 
tions of White and Indiana trucks have 
increased 105% over a year ago; October 
set a new high mark for deliveries to 
users. Among the Big Four, Dodge still 
holds the lead percentagewise, with a 
gain of 51% in registrations over last 
year. International’s increase is 38%. 
Chevrolet, has sold 299% more than last 
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year's huge volume, will end °36 with 
the largest total in history (205,000 
units). Ford is selling around 30% of 
all trucks, Chevrolet 35%. 

Reo sharpens interest with the an- 
nouncement that it will remanufacture 
used engines on an exchange basis, the 
factory-guaranteed rebuilt engine com- 
ing at a moderate cost. 

Passenger car makers are alert. Pack- 
ard has announced a Packard six station 
wagon with four doors and seating ca- 


pacity for eight. P! 
pered, will shortly w 
mercial cars. Hudson 
build and sell twice a 
commercial cars in °3 
Some of the truck 
back formal announce 
tising campaigns unt 
year, but they are all 
models at a fast rate. 7 
more important than 
sors, is only the begi: 


Bitter Labor Strife on Coast 
Ship-and-dock trouble involves many points that ne, 
Maritime Commission can’t deal with effectively 
Admiral Hamlet angers both sides. 


TuHaT labor conditions must be kept 
quiet,”’ especially during election cam 
paigning, every political administration 
believes. The man in the street is likely 
to blame the party in power if trouble 
breaks out; local administrations have 
fallen because of their failure to “han 
dle” disputes between labor and capital, 
and national administrations have been 
seriously embarrassed. 

All of which explains the hard work 
which Edward McGrady, Admiral Harry 
Hamlet, and other federal spokesmen 
have put in during the shipping crisis 
on the West Coast. It further explains 
the early tightening of lines on both 
sides and the timing used by the unions 
which this week voted for a strike call. 

Sine the 1934 working agreement 
expired Oct. 1 of this year, strike threats 
have been made more than once. Three 
postponeme nts served only to warn 
business that the actual strike might be 
called at any moment, and goods have 
been moving in and out of the ports at 
a record pace. 


No Early Settlement Seen 


Few believe that the ship-and-dock 
labor troubles, matters of great concern 
in the East as well as in the West, are 
going to be settled speedily. There are 
a great many points at issue (BW’—Oct 

7'36,p38) and employers and em- 
ployees some time ago reached the stage 
where they refused to meet amicably for 
discussion. The new Maritime Com- 
mission, appointed a month ago to ad- 
minister the Ship Subsidy Act, has at- 
tempted to stave off an open break. 

As a matter of fact, the Maritime 
Commission and its representative in 
San Francisco, Admiral Hamlet, have 
been made the goats to date, and in the 
opinion of impartial observers haven't 
had a fair shot at the target. Under the 
law, their commissions became effective 
only this week, Oct. 26. Their powers 
are mainly of intermediary character; 
they can’t issue “must” orders and make 
them stick. Appealing for time, and 


letting it be known t 
take six months to 
ough survey of the 
Hamlet got off on the 
both sides hardened 
ing. Telegrams of pr 
of delay were sent 
in Washington, by tl 
employers. 

Events of this Ww ek 
the Oct. 28 date set | 
the deadline, beyond 
plete ticup of shippin; 
hope and then frusts 
businesses One hoy 
move by 20 steamship 
ing independently of 


Horria & Bews 
IN THE WEST—Admiral Harry Hamlet 
asks shipping unions and employers !" 
an extended truce in the battle over work 
ing conditions, to permit a thorough surve! 
and impartial analysis of the situation. 
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\WD IN THE EAST 


hout its troubles. 


sint action between seamen and longshoremen on both seaboards: 


powners, which has represented op- 

tors in all previous negotiations with 

nions, to offer peace to the Inter 
nal Longshoremen’s Association 

The concessions included pay increases 

95¢ an hour straight time to $1, 

ind $1.40 overtime to $1.50, preferen- 

| employment, continuation of hiring 

ills, six-hour day, and corresponding 
wage increases for checkers. 

Companies joining in the offer were 
United Fruit, Isthmian, North German 
Lloyd, Furness-Withy, Panama Pacific 
Calmar, Hamburg American, French, 
Holland America, Grace, Bank, Donald 
son, East Asiatic, Fred Olsen, Fruit Ex- 
press, General Steamship, Johnson, 
Klaveness, Lauritzen, Liberia, Nippon 
Yusen Kaisha, Prince, Reardon Smith, 
Royal Mail, South African Dispatch 
and Trans-Atlantic Steamship. 

Standing pat were the three big lines, 
Dollar, American-Hawaiian, and Mat 
son, and the Luckenbach, McCormick, 
Pacific, Williams, Oceanic & Oriental 
Navigation, Arrow, Oceanic Steamship, 
Gulf Pacific, Gulf Pacific Mail, Blue 
Star, Quaker, California-Eastern, and 
Weyerhaeuser 

The action of the 26 shipowners was 
described by Harry Bridges, president 
of the district council, I.L.A., as “cer 
tainly acceptable” but useless unless all 
the maritime unions were granted what 
they want “principally, hiring halls and 
ash overtime.” “If the shipowners 
made the offer to pull us away from 
the other unions they made a big mis- 
take,” Bridges added. 

Thomas G. Plant, chairman of the 
ommittee for the shipowners, main- 
tamed the offer was made “by certain 
spokesmen for Atlantic and foreign 
ines” in an attempt to establish parity 
' earnings for longshoremen in New 
York with those on the Pacific Coast 
nd thereby avoid an Eastern strike to 
i the Pacific Coast I.L.A. 


WEEK OCTOBER 31, 1936 





Shipping along the Atlantic coast is not 
There is a high degree of cooperation and 


symptomatic of 


£ ulified rejection by 
Bridges of the 26 shipowners’ proposal 
the joint negotiating committee of the 
unions made an offer of its own which 
guaranteed work would 
a reasonable time’’ 
grant: (1) Continued preferential em 
ployment to union members and con 
tinuation of present systems of hiring 
(2) Cash overtime for all seagoing 
ions. (3) Any increases in pay de 
creed by the Maritime Commission to be 
retroactive to Oct. 1 (4) Eight-hour 
day for licensed personnel, cooks, and 
stewards. At the same time, unions 
declared they would comply with the 
owners’ request to mect individually 
with employers’ committees rather than 
iS a group 


Follow in 


“tor 


, 
if employ ers would 


continuc 


News—1929 Style 


Nash-Kelvinator merger, Big 
Steel’s dividend excite market. 


INCREASED and extra dividends becam« 
mere commonplaces of the recovery 
movement this week as two big pieces of 
news popped upon the financial pages 
and gave the stock market a 1929 glow 

Item No. 1 was the merger of Nash 
Motors Co. and Kelvinator Corp., bring 
ing together a large automobile company 
and manufacturer of electric refrigerat 
ing and air-conditioning equipment 
This combination of diverse interests 
stirred up as much interest as the fact 
that the amalgamation was one of the 
biggest since the depression 

Item No. 2 concerns the daddy of 
them all, stock marketwise — United 
States Steel Corp., which voted a $3.75 
dividend on its preferred stock, repre 
senting $2 on account of arrears and the 
$1.75 cumulative quarterly. It was the 
first regular on the senior stock since 
late in 1932. 


labor 
(above) of the liner Oriente ’ 
when about to sail from New York, by a dispute over wage rate 








walkout 


whi h Was dk lave d for sever il hour 


unrest was the put on bw erev 


Nash and Kelvinator erge | 


t assets of 5O millions, but wi 

il was announced on Tuesday 

irket valuation placed on the new co 
pany by the stock market was ibo 
$80,000,000 

Charles W. Nash, chairman of 
motor company’s board, will retain tha 
post in the enlarged enterprise, to b 
known as _ Nash-Kelvinator Corp 


George W. Mason, Kelvinator president 
Nas! 


alumnus 


will slip into the same job in 
Kelvinator. A Chrysler Corp 
Mason will occupy the desk vacated r 


cently by Earl H. McCarty, ex-president 
of Nash 

Terms call for exchange of stock 
igths shares of Nash-Kelvinator for 


each of Kelvinator: one for on 
in the case of Nash Neither company 
brings funded debt to the consolidation 
and the new financial set-up will be as 
neat and trim as an America’s Cup 
with plenty of working capital 
From an op¢ 


share 


yacht 
rating standpoint the deal 
provides Nash with a younger executiv: 


, 


who can carry on the work of 72-year 


old Mr. Nash, when the latter decides to 
retire. During the last few years. Nash 
has entered the low-priced car field with 
the LaFayette got into the bl ick this year 
but competition of the “big thr 
General Motors, Ford, Chrysler—d 
mands aggressive forceful _ tacti 
which possibly the new and enlarg 
company may be able to provide. Sinc 
both G. M. and Chrysler are in a 
ditioning and G. M. has the Frigidair 
refrigerator, spice Is a Ided to the rivalr 
Neither the Nash-Kelvinator nor th 
U. S. Steel news came as surprises. Dis 
cussions of the merger had been going on 
for weeks 
ings had been steadily increasing and 
more liberal treatment of preferred 
stockholders had been regarded as a 
matter of course and time. Further, there 
was the undisturbed earnings tax to be 


r-cor 


In the case of Steel, the ear: 
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Wide World 


B Wee 


TRANSFUSION—New blood comes to Nash Motors as George W. Mason (right), Kel- 


vinator chief, becomes president of Nash-Kelvinator Corp. 
Detroit electric refrigerator and air-conditioning concern, 
man, supplements Kenosha’s burly, forceful, 72-year-old C. 


The trim head of the big 
a former Chrysler production 
W. Nash (left), who becomes 


chairman of the company growing out of the merger of diverse interests. 


as an impelling motive for 
large part 


measured 
Steel directors to disgorge 
of this year's earnings. 
The dividend will amount to $13, 
510,000 and will bring nine months’ dis 
bursements to $18,914,000, as compared 


with $5,404,000 in 1935. Even after 
this large distribution, the company had 
a surplus of $10,960,000. This would 
indicate that another payment will be 
made before the year is out the 
government will share the earnings 


else 


Foreign War Orders for U. S. 


Britain is expected to buy planes here or in Canada, as 


danger of outbreak becomes acute. 


A rush demand 


for war supplies is expected all winter. 


THE world spent $9,295,000,000 for 
rearmament last year, according to 
League of Nations authorities. This ts 
a gain of more than 12% over 1934 
hgures 

No accurate estimate on air forces is 
available, but authorities believe that an 
nual production by the end of this year 
will be double 1934 output 

The Soviet Union is credited with the 
largest production — approximately 
5,000 planes a year 

Germany is a close second, with 
“something above 4,000 planes a year.” 
Two German aircraft factories alone 
have more employees now and occupy 
more floor space than all the aircraft 
plants in the United States at present 
production schedules. Germany has put 
quantity ahead of quality. 

Until two years ago, France had an air 
force second only to Russia. Recently 
the French have been overtaken by the 
Germans, with the result that Parjs is 
now trying feverishly to remedy this by 
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nationalizing and_ standardizing the 
whole industry on a Ford-style, mass 
production basis. A new air defense 
program costing more than $230,000,- 
000 has just been outlined. 

The British have been unexpectedly 
slow in getting into the rearmament 
business, particularly in the air. That 
accounts the order for 300 planes, 
reputedly placed with the Boeing Co.'s 
Vancouver (Canada) branch. It ac- 
counts, also, for reports that another 700 
complete planes are likely to be ordered 
from United States plants by the British 

Who will get these orders is still 
question. Aviation authorities believe 
that the Boeing plants in the United 
States, Chance-Vought, Douglas, North 
American, Consolidated Aircraft, Pratt 
& Whitney, and Curtiss-Wright are 
more or less out of the running, because 
they have many United States govern- 
ment orders and therefore must avoid 
the prying eyes of foreign experts. 

This would leave the Bellanca Air- 


craft Corp., at N 
Glenn L. Martin C 
the Curtiss Aecroplar 
at Buffalo (as soon 
ment orders are fil! 
foreign orders as far 
domestic military bus 
All deny, however 
military orders from 
in sight. Authoritie 
stantiates their belief + 
ness from Britain. { 
be placed in Canadian 
resentment among 
complications whic 
authorities might rais 
ney, Wright, Faircl 
Aircraft, and Bellas 
plants which could 
into production on 
to handle any Britis 


Big Accessory Busin: 


Among the big 
likely to profit from | 
are the Bendix 
Electric, because they 
produce immediatel) 

Several United Stat 
licensed producers 
working at top speed 
their governments 
tor Works build Pratt 
under license if 
England, the de Havill 
makes controllable 
under license from the H 
ard Propeller Corp 
plane Co. makes ( 
pitch p ropellers under cor 

According to the Depart 
merce record of airplane 
first eight months of this j 
abroad have amounted to 
000, with China taking n 
the total. Other countri 
more than half a million 
of our airplanes and eq 
Oct. 1 are Argentina, tl 
Mexico, and Canada 


ness 


pines 


South America Buying 


Brazil was not far down t 
it is reported in New York 
Brazilians will place orders 
end of the year for at | 
worth of airplanes and equ 
lombia, Peru, and Chile ha\ 
a fair quantity in this market. W 
ton expects total aeronaut 
this year to reach $23,000, 

With all the rush of busi: 
States airplane prodygtion 
tively low levels. Only | 


were produced last year. Output ! 


1936 will not be a great dea! | 
an authority declares produ 
be jumped to 200 a month 
end of the year and in five 
1,000 a month. 

Pratt & Whitney, at Hartfo: 
and the Wright Aeronautica! 
Paterson, N. J., produce alm 


BUSINES 





do 











ngines in this country. Other- 

justry is now pretty well con 
red in southern California, where 
' 700 of the country’s planes 


rplane 


1 be built this year. 
production is enveloped in 
smoke screen, due to the in 
ilitary secrecy, airmail con 
competition, and other in 
this highly technical, fast 
justry. So it is difficult to 
—_ lear picture of the present 
tocklog of orders that the aircraft manu- 
‘urers are carrying 
s from dependable sources, 
ver. indicate that the Pacific Coast 
npan Douglas, Consolidated. 
Northrop, North American, 
now have an aggregate of 
ss than $80,000,000 booked for 
Pratt and Whitney, Curtiss 
Grumman, Seversky, Sikorsky 
he others in the East, have a total 
$40,000,000 in 


1 
Airp! 


ati 
while 


than orders 


ting and in process 


Plus the British Orders 


There is some overlap, of course, in 

t engine and instrument orders placed 

are also included, in part, 
total for complete planes re 

ted from the West But all this ts 
of the British government or 
now are anticipated 

; ; } 


For or 


Fast 


ers in other lines growing 
tly out of rearmament are almost as 
It to trace as the airplane business 
known that the British are making 
endous machine tool purchases here 
n an effort to build up their own avia 
ndustry and munitions plants 
Machine tool builders have been col 


business at an enormous rate 

New orders touched a high in July of 
44, of which 30° were from 
New September busines 

ropped to a little less than $10,000,000 
the foreign business still amounted 
rly one-third of the total 
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The British have probably placed half 
the recent orders Japan and the Soviets 
are buying almost equal amounts, but 
are considerably smaller customers now 
than England. No business is reported 
from Germany, and recently French and 
Italian business has been insignificant 

Machine tool business is fairly well 
concentrated in New England, Ohio 
Illinois, and Wisconsin. Most plants are 


working near ¢ apacity 
} 


some have [ 
I 


ers because of t 


fused foreign ord 1e 
rush of business at home 
Skilled labor is at a premium in all 


but a few centers, and nearly all plants 
have reestablished apprentice schools. In 


a few cases these have been operating 


since 1933 and are turning out a new 
crop of skilled workers. Others have 





been functioning tor a ye 
been able to meet only tl most 
shortages in highly speci 
For men cl ly ( ( 
the shorta of well-roun h 

A part of the rush of { 
comes trom count S alra ol 
trality legislati (which pr 

I 

ments of l Ii } 
ents) But ar tant infi 
tresl vider sovict-4s | 
terness is | t uf 

Tel , ’ 
is likely 0 0 DOreak an 
other year Everyone | pe it I 
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WAYS. MANY LANDS—The 


aviation, on land and sea, car- 


r Ine 

IN MANY 
advance of 
some countrie md 


ries a hint of war in 


is strongly commercial in others. America 
has her new army machines (Boeing bomb- 
er, top) but also is intensely interested in 
the Clipper ships (center above und the 
new Douglas sleepers, which open new pos- 
sibilities of passenger service. In Germany, 
takes the 
left): in 


a great deal of practical research 


new 


spotlight 
Britain 


military aviation 


bomber shown at Great 
there is 
to de velop better engines and to increase 
performance of planes. One of the re- 
sults of such research is the recent altitude 
record set by Squadron Leader F. D. R. 
Swain take off, 
lower left), who drove his experimental 


ship to a height of more than 49,000 ft. 


thelmeted and ready to 
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Standing Pat on Walsh-Healey ee 


delayed because ot 


Government rejects split bids and calls for new ones — Car makers a 


on all-or-none basis. 


Car manufacturers may let 


dealers do all tl 


ment business. th 


dealers take all government business. ef the situation 


WASHINGTON (Business Week Bureau) 

Having thought things over tor 
nearly a week, the procurement division 
ef the Treasury on Oct. 24 rejected all 
bids which it had received for Rexford 
G. Tugwell’s 12 motor trucks (BU 
Oct24,pl1) and re-advertised the con- 
tract, thus serving notice on industry 
that it would not countenance evasion of 
the Walsh-Healey government contract 
law by the split bid route 

The same course of action was taken 
on a second motor-truck contract for 16 
additional units, also for the Resettle 
ment Administration, upon which bids 
had been opened a few days later 
Here, again, the only full bidder who 
agreed to the Walsh-Healey stipulation 
was a small assembler, the A. J. Corbitt 
Co. The list of non-conformers among 
the large producers was increased by one 

Diamond T. 

The second opening on both contracts 
will take place Nov. 2, at which time 
the next line of defense of the motor 
industry will be disclosed. A change 
in tactics will be necessary, for the re 
vised invitation includes, in addition to 
the Walsh-Healey provisions, the stipu 
lation that the award will be made on 
an all-or-none basis 

Probable result will be a sharp drop 
in the number of manufacturers bid 
ding, a possible increase in the numb 
of dealers represented. Under the pro 
visions of the law as interpreted by th< 
Secretary of Labor, a successful bidd 
in the dealer classification may procur 
his materials and equipment for fulfill 
ing the contract without regard to 
Walsh-Healey restrictions except as re- 
gards his own employees 


Will Raise Cost 

Bringing in the dealers means, of 
course, an additional profit to be added 
to the cost of the trucks. Apparently 
the Administration prefers this to the 
outright nullification of the law that 
would have inevitably resulted from the 
scceptance of bids split so as to bring 
the suppliers below the $10,000 Walsh 
Healey limit 

Government purchasing officials 
w hose principal objective is to get the 
most for the Treasury's dollars, regret 
this; privately they wish that the motos 
makers had tried for a blanket ruling 
from the Labor Department adjusting 
the law's standards to present practices 
in the industry. They might or might 
not have gotten it, but the purchasing 
agents point out that the department 
has taken a liberal attitude so far, and 
feel that once the dealers get a tast 


; The Walsh-He 
ot government business they will fight companies in a bett 
hard to retain their position even though cp5al] ones princi 
subsequent changes in the law may make former have more . 
their interposition unnecessary under one roof and 
casily with the a 


Manufacturers Think panies depend mor 


They Hold Whiphand and would be respons 


D Bus Week B ; the compliance of th 
— gues { 2USING fs ” ween - the act's provisions 
The automobile industry is determined But chemefactaress « 
not to be put on the spot by the govern- orders if these are to 
ment through enforcement of the . many provisions wi 
Walsh Healey act carried out without | 
In the first place, government busi- cfects on the industn 
hess isn’t worth the price of compliance. manufacturers are unalt 
In the case of the larger manufacturers, +. ynionization and hav 
it constitutes only a small percentage Of Jetting the government 
total volume. Moreover, government , cept it : 
wgencies are notoriously close bargain e 
crs, driving down competitive bids usu — ™ _e aa 
lly to the point on on is little or Easing Their R-P Grief 
no profit left for the manufacturer. CHAIN druggists are fi 
This fact is attested by small as well as of their Robinson-Patn 
large companies one thing, they're gather 
Secondly, the manufacturers privately movement of | trafh« 
don’t seem to think the government can and outside their sto 
cdo much about the situation other than demonstrable standards ot! 
to make an exception in their cases if back up their demands | 
it wants trucks. An executive of a lead- counter advertising dis; 
ing company says that it appears likely For another, they're 
that an order will be issued under the certed drive to build 
act exempting the automobile industry, tion business, which 5 
the reason being that the government (the average sales trans 
can’t buy cars otherwise. The War De and considerable neighbor 


THREE MONTHS TO GO—After his recent illness, RFC Chairman Jes- 
(seated), returned to his desk in Washington, talked things over with hi 

On Feb. 1, the life of the government's big bale-out agency expires by law. I 
Congress will grant a reprieve, because a huge collecting job remains to be ¢ 
it depends partly on who is elected, partly on the temper of the new Congre-- 

the needs of business. Following Mr. Jones’ pencil (left to right), are Charles T. Fisher 
Jr., Charles B. Henderson, Carroll B. Merriam, Frederic H. Taber, and Emi! >ehbran 
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HALF-TON to SIX-WHEELER 


INTERNATIONAL 
TRUCKS THE COMPLETE LINE 


Chassis and up, 
Prices f.o.b. factory 


International Trucks! There are 31 mod- 





els in 91 wheelbases. All hauling needs 
are completely met with these trucks of 
six distinct types: 
Conventional 4-wheel trucks in 14 models 
and 41 wheelbases. 


4 ; Two-speed rear-axle trucks in 4 models 


¢: A Dual-Drive 6-wheelers in 4 models and 
Vik ? / a 12 wheelbases. 


Trailing-axle 6-wheelers in 5 models and 


‘ 14 wheelbases. 
>. ) ug Trailing-axle 6-wheelers with 2 -speed 


driving axle—3 models and 8 wheelbases. 


—— 


—— and 14 wheelbases. 
‘ 


. Cab-over-engine truck in 1 model and 2 


wheelbases. 

Quality trucks with a 35-year reputation, 

backed by dealers and Company-owned 

branches everywhere—a matchless service 

organization. Is it any wonder that men 

Waen you come to with every kind of trucking job come to 
International Harvester International for trucks to meet their 
you can buy just as much needs completely? All models available 


fuck as you need. Our on easy time-payment terms at low rates. 


; ; Ask for a demonstration. 
representatives will not 
ask you io buy _more. Hydraulic brakes on all models encepe inree 

heavy-duty units equipped with air brakes. 


Your own judgment will ‘ 
' INTERNATIONAL HARVESTER COMPANY 
te you not to buy less. 606 S. Michigan Ave. “*CoRronsTeo! Chicago, Ilinois 


ate 
<a 
H. Jones 
lirectors 
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A SAVING IN 
COST 


1S only one 


ADVANTAGE 


Irs a matter of record that Muatua/ fire in- 
surance companies have returned millions 
of dollars yearly to policyholders in savings. 

These savings are naturally welcomed 
by the property owner, but many thought- 
ful buyers of fire insurance have been in- 
fluenced to join the Mutual ranks chiefly 
by the reasons back of the ability of Mutual 
companies to effect these savings. 

To charge established rates and to save 
and return a sizable part of the premium 
demands something out of the ordinary. It 
demands a strict adherence to economy in 
operation, It requires a selective process in 
the accepting of risks and a zeal to make 
good risks better by doing everything to 
reduce the fire hazard. 

These aims and ideals are the essence of 
Mutual insurance at its best. They charac- 
terize the legal reserve Mutual companies 
which have been accepted for member- 
ship in the Federation of Mutual Fire In- 
surance Companies. A practical proof of 
this is the fact that the 75 Federation com- 
panies have saved and returned over $135,- 
000,000 to their policyholders in ten years. 

Any owner of property, large or small, 
in the difficulties of these times, will bene- 
fit by learning the facts about this kind of 
Mutual protection. W rite today for a book- 
let entitled “Mutual Fire Insurance.’ Ad- 
dress Federation of Mutual Fire Insurance 
Companies, 919 North Michigan Avenue, 
Chicago, Illinois. 


MUTUAL 
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INSURANCE 


An American Institution 


Companies and the 
American Mutual 
Alliance. ltisa 
symbo! of sownd- 
ness and stability 


This seal wenti 
fies amembercom- 
panw of The Fed- 
erationol Mutual 
Fire Inawranee 


Wagner Act Next 


Supreme Court agrees to hear 
arguments soon. Most lower 
court decisions sustain act. 


THE first of the second-string laws 
which the New Deal rushed through 
Congress to plug the holes in its legisla- 
tive line will be tested early in December 
| when the Supreme Court will hear argu- 
|ments in two critical test cases involving 
|the Wagner labor relations act. 

In May of 1935 the Supreme Court 
knocked out the National Industrial Re 
covery act, the first major piece of New 
Deal legislation to meet that fate. The 
|NIRA protected collective bargaining 
|Less than a month later, the Wagner 
}act, guarantecing labor a continued right 
ito collective bargaining by representa 
tives of its own choosing and going 
further than NIRA had done to forbid 
any employer coercion or domination of 
unions, was pushed through both houses 
‘and signed by the President 

Just a substitute, the Wagner act is 
regarded by many as less pregnable than 
its predecessor. Certainly, it comes be 
fore the High Court with a better record 
in the lower judiciaries than NIRA 
boasted. To date, it has been held un 
constitutional by only three federal dis 
trict court judges; five other district 
courts and all three circuit courts that 
have tried cases under the law have held 
it valid 

But reputations in the grammar 
school leagues don’t count when the 
Supreme Court bucks the line. And 
Solicitor General Reed and the National 
l ibor Relations faced witl 
the necessity of defending two of the 
toughest possible cases. One 
the Washington, Virginia & Maryland 
Coach Co., the other the Associated Press 





Board are 


involves 


Interstate Commerce the Test 


In the coach company case there ts 
no doubt that the defendant is definitely 
involved in interstate commerce. How 
ever, the company’s appeal from the 
Labor Board order, requiring it to rein 
state 18 men who were dismissed, re- 
putedly because they joined the Amalga- 
imated Association of Street, Electric 
Railway, and Motor Coach Employees of 
America, was based on the argument 
that the order was invalid because it 
affected repairmen who were not en- 
gaged in interstate commerce 

The Associated Press, defending its 
action in discharging Morris Watson, a 
press veteran w ho was active in organ- 
ization work for the American News 
paper Guild, trains virtually all available 
legal guns on the law. It denies that 
jit discharged Mr. Watson for his Guild 
laffiliation; it contends that employer 
jemployee relations do not affect inter- 
state commerce, and hence are not sub- 
ject to federal regulation; it denies that 





Mr. Watson’s work 
commerce ; and it assert 
order violates the const 
tee of a free press 
Certain to featur 
recommendation filed 
New York Labor 
tional body 
Associated Press be 
gain with the Guild 
by the Board establis! 
the exclusive bargaini: 
vote of 81 
Press further contends 
iendants in Wagner 
an election order violate 
clause of the Constituti 


recomn 


to 40 b 


(,rol 
Crop Insurance Plan 
Three groups will discus. mat. 


ter with officials in W ashing 
right after election. 


lon 


THREE groups more o1 
federal crop insurance (1 
p9) will sit around the 
in Washington on suc 
after election. They wi 
ment of Agriculture ex; 
the potential advantages 
and will offer their sugges 

But the National I: 
ence Board provide 
backdrop for the stage 
ministration was getting 
12-point study, the ¢ 
set forth its feeling that t 
insure nothing but mor 
the taxpayers’ money 


Weak Points Listed 
Pointing out that bot 
7] ‘ 


idea, the st 
dl 


Ir 


cspoused the 
the comment that a 
plans have been tric 
privately-financed 
none has proved success! 
tinues with the following 
backs: 
1—The price hazard 
impossibility of doing th 
thing approaching a reas 
mium 
2—The actuarial problen 
tical background is scanty 
3—The impossibility of 
really accurate data on far 
ment and crop yields 
4—The tendency for bad 
sure and better ones to hold out! N 
5—The problem of insuring ! 
on marginal land 
6—The moral hazard—wi! 
sured farmer cultivate his crop 
band-like manner? 
7—The problem of avoiding | 
planting just on the chance of 
insurance benefits 
8—The doubt that even vol: 
age could cut loading or administrat ing 


i 


orga! 
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ases | low 20% of the premium 
on isn't now including such 
calculations. 
lithculty of selling insurance 
er at a premium rate that 
the program 
idvisability of encouraging 
com 


petition with 


writing hail and frost in 


private 


difficulty of sustaining th« 


farmers in periods of good | 


accumulation, or appropria 


in adequate reserve fund 


major drought in the hist 


vreck the fund ? 


Groups Will Discuss Plan 

. Plans The Conference Board's nc] 
+f ity of such a plan is oy no 

“CUSS mat. 1 doesn’t alter the fact that 
ngs are to be held in Washing- 
Nov. 5 a group of insurance 


conclusion 


ashington 


epresentatives have been in- | 
President’s com- | 


with the 
rop insurance 
lay following the warehousers 
lle farm products have been 
And on Nov. 7 the representa- 
the farm organizations will 


nouncement of the meetings 
I 
insurance committee had been 
its study of the program but 
yet reached final decision on 
of crop insurance 


New AAA Checks 


Payment of nearly half a billion 
dollars to farmers will help holi- 
day business. 


boon to holiday business is 


iking in Washington—in the | 
payments to} 


big government 


rmers The first few checks 
AAA's $470,000,000 soil con 


n program have already trickled | 


ber's share of the 1936 bene 


xpected to reach a total of 
on 

frst dribble comprised 102 

totaling $8,836 going to Maine 

nnsylvania. Next day 364 for 

went to New York, Connecti- 

nnsylvania and Maine. 

tches reflected the fact that the 

ist’s 500,000 farmers were 50% 

up this year against about 7° 

red under the old adjustment 

Delay in finding a substitute for 

\AA’s unconstitutional crop program 

is made federal distributions this 

year much less lavish than in 1934 and 

35. But the turkey has been fat- 

ned for Thanksgiving with interest- 
results: 
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panied by the statement that | 
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ProFits BY STURTEVANT AiR CONDITIONING 


A“ conditions must be right in making 
safety glass...OR the cellulose ace- 
tate shect used between the two outer 
sheets of clear glass may become finger- 
marked in handling. And that spells spoil- 


age, delays... shoots up production cost. 


Libbey-Owens-Ford, Ottawa, Til, have 
solved this problem with Sturtevant Air 


Conditioning! 


Are you faced with an industrial “indoor 
weather” problem? Our experience in solv- 
ing such problems covers an exceptionally 


wide variety of products... ranging from 


to chemicals, from textile 


felt hats 


cartridges, from paper to pills. 


The complete list of products made under 
Sturtevant-controlled Air Conditions is a 
“Blue Book of Industry”; it includes Du 
Pont Rayon, Mallory Hats, Philip Morris 
Cigarettes, Crowell Publishing, Remington 
Arms, Life Savers and many others. 


BF. STURTEVANT COMPANY 
Main Ofer: Usde Park, Boston, Ma 

Sales Offices in 49 ¢ 

Framingham, Ma 

Berkeley, Cal 


urievan 


REG. Vv. &. PAT. OFF 


WORLD'S LARGEST MAKERS 
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Paper Making 


* ” * * 7 * * 


a making has 


grown from crude hand methods to a 
giant industry using great quantities 
of chemicals. In participating in this 


growth, Hercules and its subsidiary, 


1,000,000 more farmers will benefit 
than 1935's 5,000,000. 

Checks will be smaller 
ple split a smaller fund). 

Geographical distribution 
wider, more even 

November and 
will be as fat as 
months were lean. 

In the eight months ended 
August, $205,000,000 was paid out 
all on last contracts. August's 
contribution only $12,000,000 
September payments, not yet announced 
came out of the old contracts. October 
drew on both old and new. 

Assuming that the final figures show 
that AAA pumped out $9,000,000 in 
the last week of October, with the 1936 
payoff barely started, it should be abl 
to $100,000,000 a month 
and December 


(more peo 
will be 


December 


the tl 


pres wus thnrec 
with 


year's 
was 


to accelerate 
for November 
half trying 
Even assuming that September and 
October together contributed only $40, 
000,000, totals averaging $100,000,000 
for November and December would 
bring the year’s outlay to $445,000,000 


witho 


pay ments 


gorical denial of vio] 
cording to indications 
many of the practices 
but will maintain they 

In any event, the 
to their recent mor 
toward charges of tl 
that they have taken 
preserve the peace lor 
Secretary of Agricult 
their defense this tin 
certain to appeal to tl 

Both Armour and Sw 
the present complaint 
placed their business 
in return for purchase 

One 
1 


procedure is entirely 


same lines 
business relationshi 
further to suggest that 
principles of the Ad 
ciprocal trade agrees 


Break for a Retailer 
In one th 
Swift are directly in 
the aim of the Robinso: 
revent the smaller buy 


respect, 


Paper Makers Chemical Corporation, y’ ne , 
Robust efforts in Washington Id 


couls j 
boost it to $500,000,000. but it 


ss advantageous col 
i! 
still 
< > 583.000.0000 : 
would be well under the $583,000,00( sclling products to a 
for last year. The following compila- , , 


' prices than those charg 
tion contrasts 1936 payments with } 
1935: 


have made available chemicals and 


; : than the large one. Sw 
processes of prime importance. Today, 


PMC and Hercules products, shipped 

buying larger qu 
Another charge 

Due to tl 


and 


from centrally located plants, are used 


in most of the thousands of types ot 1936 J credit terms 
cardboard January ,000,000 $70,000,000 4} 
arapoares February $2.000,.000 
March 000,000 50.000.000 
April 7,000,000 
Ma 9.000.000 
June 7,000,000 
July 24,000,000 
August 12,000,000 
Septe 20,000,000 7.000.000 
October 2,000,000 
November 100,000,000 64,000,000 
December 10,000,000 50.000.060 


papers and required in 1e product Its rapid 
normal credit term on s 
t dealers is seven days 





commerce, literature, and building. 
' 19,000.00 


} 
000,000 such as large 
000.000 
19,000,000 


000,000 


instances, 
A-1 ratings, this period 
times to thirty or as mu 

The packe rs cont nd tl 


credit is something to b 


As in other industries served by Her- 
cules, its paper-making chemicals are 
backed 


technical service facilities 


by extensive research and 


mber 
20,000,000 
dividually for each custor 
tain that if all 
#$445.000,000 $583,000 maximum term it will react 
ed vantage of the seller and 
with best credit standing 


Ascribed to Trade Rivalry 
While some political sigr 





* Some Hercules Products: Cellu- - buyers 
Rosin, Rosin De- 
rivatives, Spirits of Turpentine, Pine 
Oil . . . Chemical Cotton . Paper 
Makers Chemicals . General In- 


dustrial Chemical 


lose Produc ts 


Benefit payments of $445,000,000 
would be in line with earlier predictions 
would strengthen prospects for 
farm income of more than $7 
800,000,000 for the year (BW’—Aug been read into this pre- 
'36,p17) Moreover, the Depart plaint, ks ss largely Bev 
ment of Agriculture has just prepared rivalry between New York ( 
its first estimate for the year and hits and the packers en = 
upon the $7,800,000,000 figure. the packers consent decrec 

hibited from operating ret 


What constitutes selling at 
bone of contention in the N 
situation Swift sells dire 
larger hotels there and dealers 
this is retail business. The pa 
tend that it isn’t since the |! 
the meat, add that the quant 
volved take this business out 0! 
tail class 


Commercial 
j and 


Explosives, Sporting Powders 

1946 
*% Some Industries Using Her- 
cules Products: Te Paper, 4 
Construction, Plastics, Metallurgical, 
Disinfectant, Insecticide, Paint, Var- 
nish, Lacquer, Soap, Svnthetic Fibres, 
Mini 
al Chemicals 


Send for Booklet 
* 


ft 


xtiic, 


, Quarrying, Foundry, Gener- 


Packers’ Backs Up 


fighting defense 


plan 
under Stock- 


charges 


They 
against 
yards Act. 


x * ~« * * * 


HERCULES 


Wilmington, Delaware 


POWDER COMPANY ‘ 
meng ee HEARING on the complaint of the Secre 


tary of Agriculture against Swift and ; 
Armour, charging violation of the Armour is not involved in t 
Packer and Stockyards Act, has been of the tangle due to the fact 
postponed to Nov. 24 from Nov. 2 hotels through a subsidiary org 
(clection eve). Answers to the charges which the New York City : 
must be filed Nov. 14. gard as following the norma! 


Set ter 
Armour is expected to make a cate- of distribution 


Please send booklet describing your 
for 
Name 


Address oe 
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“NOW IS THE TIME FOR ALL GOOD MEN 
TO COME TO THE AID OF 74/5 PARTY !" 


Uf 
. 
A Sa 


AY / 


COME TO THE AID of that bright and cheery little party who carries the burden of office work. 


Give her a chance to get her work done, auickly, with less fatigue, hefore 5 p.m. It’s a platform that 


pays well—as many an executive has found who has nought from 1 to 100 of those fine new efficient 


«famous SMITH-CoRoy, 


ye 
srr 5 Oe, 


THE FIRST 
PORTABLE 
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Silent Smith typew riters. Here’s a silent machine that’s also a 
standard machine. Hence. SILENCE WITHOUT SACRIFICI 


of any rugged. standard quality. Ask for a trial demonstration! 


8" Gt LC SMITH 


L C SMITH & CORONA TYPEWRITERS IN(¢ SYRACUSE NEW YORK 











Beating the Auto Gun 


Several manufacturers start to sell their cars before 
official dates for new models. 


As the automobile industry snaps into 
production with great rapidity and a 
100,000-unit-a-week rate appears not 
far distant, car manutacturers arc 
hunching a little on each other by re- 
models 
dates 


meving the drapes from ‘37 
ahead of official announcement 
Plymouth, Pontiac, Terraplane-Hudson, 
and Nash have been added to the list 
formally in the new season's sales race 
Others will join the ranks in a few days. 

Plymouth has three business and 
eight de luxe models with deeper fend 


hood, new 


ers, longer seamless steel 
top, airflow styled back. This year it 1S 
featuring a ‘‘safety interior’ to prevent 
injury to passengers from sudden SOPs. 
Throttle, choke, and light switch con- 
trols disappear on special slides in the 
rounded base of the instrument panel. 
The switch key is recessed, the wind 
shield crank folds away, the windshield 
wiper control buttons are of soft rub- 
ber instead of metal, a silk robe cord 
is substituted for a metal ail A 
sponge rubber roll is put across the top 
of tront seats. 


Chevrolet and Ford Later 


While Plymouth’s dealers are “‘shoot- 
ing the works” by selling as many cars 
as possible, Chevrolet is urging prosp« 
tive buyers to restrain their buying urge 
until Nov. 7. On that day several 
thousand Chevrolet open 
showrooms for public inspection of new 
models. As the forerunner of the public 


dealers will 


introduction of the new V-8's, probably 
Nov. 14, Ford will stage a huge pre- 
view for 7,000 dealers Nov. 6 and 
The new cars will be dramatically dis- 
closed for the first time when they are 
driven into the Coliseum arena at the 
Michigan State Fair Grounds. Plymouth 
is giving its two chief rivals something 
to think about in its statement that its 
sales in metropolitan New York topped 
all others in August, September, and the 
first week of October (the first time this 
has happened). 

Companies in the field immediately 
above the low-price class are girding 
for a knock-down sales battle. R. H 
Grant, General Motors vice-president, 
thinks that field will show the biggest 
percentage gain the coming year be 
cause increased purchasing power is en- 
abling consumers to pay a little more 
money for more value. Accordingly 
Pontiac has dropped its Master six (its 
lowest-price line), and now has a de 
luxe six and eight, each available in 
The de luxe Six is 
Pontiac has 


seven body styles. 


priced lower than last year. 
dropped the floor lower, yet no tunnel 
ing is necessary, even though hypoid 
gears are not used; this is achieved by 
a newly designed two-part propeller 
shaft operated in connection with a 
Hotchkiss drive. 

Hudson Motors is staking its °37 
fortunes on two lines (de luxe and super 
models) of six-cylinder Terraplanes and 
three lines of Hudsons—two eights and 


Wide World Photos 
HE ADS AND T AILS - London’s 
automobile shows (with Ford putting 
on a separate exhibition) are on full 
blast, and a lot of new designs are 
doing their part to roll up the orders. 
Shown are four of the new American 
models which are getting special at- 
tention—top left, a Ford (yes, a Ford, 
with a V-8 hub cap) with Fitzmaurice 
body: top right, the Chrysler “Super 
power” sports saloon, with body de- 
signed by Speed King George Eyston 
(right). Below, left, Buick “Em- 
pire Saloon”; right, new Cadillac. 


a six. Both Terraplar 
have greater engine p 
through 


carburet rs 


ing economy 
down-draft 
and larger manifolding 
unit, together with th 
automatic clutch, gives 
to an automatic trans: 
erning device, funct 
driver's foot is lift 
celerator, limits 


the automatic clut 


miles per hour or | 


made when 


also arc 
from the 


well as a 


accelerator 
hydraulic hil 
tional at extra cost 
New Nash “Sleeper” 
Nash is going after 
lower medium-price br 
ing prices on its LaFay 
the base price now being § 
also is offering an Aml 
$755 and Ambassador 
All lines have a higher: 
ratio, and are represent 
longest running boards 
giving added protectior 
ers. The cruising geat 
obtainable on all cars at 
sleeping car feature of 
is on the Ambassador 
In a brief time the rear s 
up into a double bed, t 
ing as a mattress 
Enjoying its biggest ps 
in history, Packard is addir 
Twenty line three de lux 
Dodge prices are about 
the past year, two models b 
and two down $5 
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aless Ford and Chevrolet competition 
, ae pel a change later. 
“Chrysler, shooting for sales of 100,- 
, 37, has four new lines of 
.< total of 20 body styles. 
' in procession is the Chrysler 
., will have a base price of 
e a $45 less than last year and 
"» ¢75 higher than the Dodge line, 
‘ narrowness of price ranges. 


ree rysler reductions range from 
F with the Imperials all priced 
ader $1,000. The Royal, in 10 
» styles, is powered by a newly 








4:7HOUGH the breach in the ranks of 
‘he domestic brewing industry has not 
en closed and the producers are di- 
ed into three camps, the United 
Sates Brewers’ Association retains its 
ninance in the field and is expanding 
; sphere of influence. 
Barrel capacity of members of this, 
dest group, is approaching 50% 
the total. Recent additions to its 
s consist largely of brewers who 
tofore had not been aligned with 
; trade organization but also include 
fections from the ranks of rival as- 
it1ons 
Meeting at the Drake Hotel in Chi- 
go last week in the 61st annual con- 
ention, the U.S.B.A. as a normal order 
f business drafted Col. Jacob Ruppert 
f New York City to head the asso- 
ition for another year and his fifteenth 


term 
Ciadd 












No decision was reached regarding 
steps to be taken in a public educational 
program, but early action is expected 
through a committee headed by William 
Piel of Piel Bros. Brewery, New York. 
There was strong convention sentiment, 
lor retaining public relations counsel 
to promote the sale of beer. Another 
group contended available funds could 
be employed more profitably if ex- 
pended entirely for paid advertising 
under the name of the U.S.B.A., or of 
a subsidiary to be created for that pur- 
pose. 











United Front Delayed 


While the U.S.B.A. is anxious to pre- 
sent a united front in legislative mat- 
ters and institutional promotion, it feels 
trong enough to make acceptance of 
ts own principles a condition for merger 
with either of the two rival groups. 
Due to the diversity of interests, it was 
pointed out at the Chicago convention, 
such a union does not seem an early 
probability. 

Nucleus of one of the rival groups 
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Brewers Split on Promotion Plan 


Oldest of three organizations in brewing industry 
must still decide whether to hire public relations coun- 
sel or spend the money for advertising. 





designed 93 horsepower Gold Seal en- 
gine which, with piston displacement of 
228.1 cubic inches, has a compression 
ratio of 6.5 ta 1, highest ever attained 
in an engine of this bore Although 
more powerful, the new engine weighs 
less than its predecessor. In addition 
to the Royal, Chrysler is offering the 
Chrysler Imperial, Chrysler Custom 
Imperial, and Chrysler Airflow. Th« 
pioneer of much in engineering desigt 
copied by other cars in the last two 
years, the Airflow has been improved 
and refined with new front ends. 


American Brewers’ Association—had its 
inception during the prohibition period 
and as a result of conditions created by 
the dry law. Early attempts to make a 
product resembling beer, but in comp! 
ance with the law, resulted in beverages 
which not only were not especially pal 
atable to former beer drinkers but worse 
still, from the standpoint of sales, were 
not adapted to ‘‘spiking 

Then came a laboratory method of 
producing a non-alcoholic malt beverag« 
which could be “spiked” after it had 
left the brewery and which met a ready 
consumer acceptance. Many of the old 
line brewers would have no part of this 
process but others accepted it with alac 
rity and it is the latter group which 
formed the American Brewers’ Associa 
tion. 


U.S.B.A. Adds Members 


When repeal came, the A.B.A. took 
steps to make itself the major trade or 
ganization of the brewing industry, but 


the U.S.B.A. was not willing to yield | 


the position it had held since 1875 and 
met the challenge with a drive for mem 
bership which to date has been highly 
successful. 

But there is another group in the in- 
dustry. Whereas most brewers depend 
for business on the area within less than 
100 miles of production, some of them 

notably Pabst and Anheuser-Busch— 
ship beer throughout the country. In 
invading local territories, these com 
panies have met handicaps in transporta- 
tion costs but they have offset this disad 
vantage in a measure through establish 


| 


ment of bottling works at strategic | 


points to which beer is shipped from 
the brewery in tank cars. This naturally 
has not been met with acclaim by local 
brewers, so the invaders have drawn off 
to organize their own group as Brewing 
Industries 

Financial and trade stability in the 
industry is being reached, members of 
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@ You wouldn't STAND like this... 
WHY SIT LIKE THIS? DON'T give 
incorrect sitting posture the chance to 
deform your body, rob it of suppleness, 
of health, and bring on premature old 
age! Nature supports the abdomen 
with heavy walls of muscles but faulty 
sitting posture eventually weakens them. 
Vital organs are cramped, middle-age 
ills meet with little resistance ... 


DO/MORE has developed comfort- 
able Executive Chairs that encourage 
correct sitting posture. Furthermore 
they provide the means, through an in- 
geniously developed back for you to 
alternately exercise and relax while at 
your desk. This gives the intestines and 
other organs of the lower torso a gentle 
massage and the ab- 
dominal muscles a 
stimulating workout 
while sitting. 


This chair will be 
placed on trial with 
responsible firms or 
individuals without 
obligation. 


DO/MORE 


Licensed by Posture Research Corp. 
‘Do More Chair Company, Inc. 
1010 Monger Building, Elkhart, Indiena 
Gentlemen: Without obligation, please send 
me folder describing: 
Clerical Chairs Executive Chairs 


Factory Chairs 
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HOW STATES SHARED IN 1935 RETAIL SALES 


(Based on preliminary census returns) 


Left hand figure: Percent of U. S. retail sales of $32,790,267,000 
Right hand figure: Sales in millions 
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NEW DISTORTION MAP 


tive importance of each state in the national retail sales picture 
when area is made proportional to sales volume. 
advantage over other distortion maps is its simplicity of con- 
The final figures may show slightly more volume for 
New York and Illinois, thus perhaps restoring the latter state to 


struction. 


the U.S.B.A. said last week, but there 
remains a long road to travel in this 
respect. Failures among brewers have 
been frequent and there are more to 
come, but gradually the producing prop 
erties are coming into the hands of peo- 
ple conversant with the business. The 
high mortality of the last two years is 
attributed largely to the fact that so 
many of the companies formed immedi- 
ately after prohibition repeal were 
headed by individuals who regarded the 
brewing industry as a great moncy- 
making opportunity without recognizing 
the necessity for special talent in its 
operation 

Capital expenditures are needed by 
50% of the breweries of America, it is 
estimated. Added storage spacc is one 
of the great needs, some breweries hav- 
ing such inadequate facilities it is neces- 
sary to move the product within thirty 
days. 
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This presentation indicates the rela- 


Its particular 


12.1%, 


Who Gets Windfall? 


Some processors pass refunded 
processing tax back to custom- 
ers, but others fightin the courts. 


WHo will get the windfail? That's the 
question which has the food processing 
industries, tax lawyers, and the Inter 
nal Revenue Bureau by the cars. And 
there's precious little to go on, for few 
processors, aside from the flour millers, 
have indicated the course of action they 
intend to follow. 

Standing out as trail blazers are two 
big flour millers, General Mills and 
Pillsbury, who have announced that they 
are going to refund impounded process- 
ing tax payments to their customers 
These recipients of windfalls may in 
turn pass them on to their own custom- 
crs, or keep them. The only thing that 
seems certain is that these millions will 


the third place held in the two preceding census year 2 vificant 
too, if final figures confirm the trend, is the di-clo- that the 
five leading states of New York, Pennsylvania, Californi 
and Ohio, considered as a unit, have contributed a 
share of all retail sales sinee 1929. 
in 1933 for 41.9%, 








Illines 
decreasing 
In 1929, they accounted fe 
in 1935 for 41.1% (preliminary figures 
not find their way back to 
who paid the freight origina 

It’s a strange case of no o1 inting 
the money—except Uncle Sam. For th 
Revenue Act of 1936 levied 
of 80% on processing tax 
Big food processors, who ha 
with customers to refund the 
taxes if they were invalidate 
glad to pass the money back 
they get rid of the headach 
ing with the government, but 
fact that somebody has to pay | 
fall tax or carry it to the court 

Right now it looks as if 
willing shoulders are waiting 
burden of litigation. Food 
who didn’t agree to pass the 
$100,000,000 or more back to 
are willing to fight to kecp it 
wholesalers and chains who hav< ¢ 
the windfall from manufact 
good lawyers. And small ret 
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the ‘ RHAPS THE MOST SUCCESS- 
JL display-dispenser ever devel- 
ated ped is this wall-rack, made by 
-k | anco’s Merchandising Specialties 
re vision. Wherever it goes—and 
here are well over a million of this 
put ype at workin different fields—it 
pay ¢ wit ells. Advantage: It stocks and 
urts plays small packages at the same 
rr imé—if rotates the stock, insuring 
a reth merchandise at all times. 
iting for & telps the dealer, sells the consumer. 
od | essors nexpensive, too, Equally valuable 
© in nthe drug and food fields. We'll 
* glad to demonstrate one...or 
to . sgn and build a different type 
pit 1 NOs ‘display that meets your partic- 
» have gotta “at merchandising needs. 
act 
retaricrs 


NESS WEEXBECCTOBER 31, 1936 





- pack Y, 


MOTHER KNOWS BEST what paint box she wants ! 





WHEN AUTOMOTIVE PARTS go to market canned 
—that’s news! One manufacturer decided to bid for 
increased piston ring business by putting his product 
in cans. A stunt? Not at all. He gets a container that 
keeps his product rustproof, protected, merchandis 


able. And he's getting increased sales! 


mplished 


pany is $0 CC 


Did you know, by the way, that no other « 


youngsters and ifs tha t with sn th, rounded edge 

throughout ighttul improvements like this are what give 

packages (and what's in them) a big new competitive adva 
1 ) tage...and Canco is the place to go to get them thought « 


mpletely equipped to make this type of box — 


quantity and at low st? 


HANDIER THAN EVER are these handy, 


thanks to a new Canco 








prepared bandages 
package with a dust-proof top that flips up 
with a flick of the thumb. The more conveni- 
ent you make your product for the user, the 
more you'll sell. This type of package is 


worth your looking into 


AMERICAN CAN COMPANY 


230 Park Avenue aE New York City 


World's Largest Manufacturer of Metal and Fibre Containers 
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Take any letter, Mr. Executive. But 
to be specific take the two or three really 
important letters that passed over your desk 


today. 


You sent them to the files. But what 
if you want them tomorrow? Or next Tuesday? 
Or on June 223, 1938? Can you be sure that your 
filing system will put them in your hands imme- 
diately, the right letters without delay? 


A hard question to answer with a posi- 
tive "yes", isn't it? And that is why Reming- 
ton Rand has made a long study of the entire 
filing problem. This study makes it possible 
for you to do three things: 1) Separate valuable 
papers from those that are merely useful and 
those of no use at all; 2) Establish controls 
that make irreplaceable papers always accessible, 
and at the same time safe from loss; 3) By this 
system of evaluation step up the efficiency of 
your files, lower filing costs, and conserve 


valuable floor space. 


None of this, Mr. Executive, needs to 
take your personal time. We suggest that you 
phone the Remington Rand man in your city today. 
If you wish, he can confer with your organiza- 
tion, presenting only a brief, concise report 
to you. His services are free and without obli- 
gation. If it is more convenient to you, simply 
mail the coupon opposite this page for an in- 
teresting, illustrated booklet, "What Filing 

. Costs", which gives this information in detailed 
form. Remington Rand, Buffalo, N. Y. 
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HO 
oe 


IS YOUR OFFICE 


How long since you have 
overhauled your office equip- 
ment, made sure it meets 
the increased needs of im- 
proving business. New meth- 
ods and new equipment 
make the following improve- 


ments possible: 


1. Inventories can now be held 


down while sales increase. 


2. Collections can be speeded up 
You can run your business on 


less « apital. 


3. You can increase sales at low - 
er costs through new methods of 


getting facts. 





4. Your vital papers can be pro- 
tected. 43°, of businesses that 
lose their paper records go 


bankrupt, 


5. New methods can increase 


filing efficiency and lower costs. 


Modernize to economize 


oka pom 
Remington Rand 


Ln ee ae 


Remington Rand Inc., Dept. G-2105 
465 Washington Street, Buffalo, N.Y 


Without obligation, please send new 
book, “What Filing Costs,” and tell 
me how to modernize my fili ystem. 
I am also interested in [1 reducing in- 
ventories; speeding up billing and 
improving collections; () keeping clos- 
er control over sales; modern record 
protection. 

Name tate 
Pap nkstsbetoeguseeees 
Bavest AdAsess. ....2cccccccsocscces 
Os SSE ae 
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|ing hard to catch, may thumb their noses 


|at the Treasury if they get any gravy 

if this cloud of litigation materializes, 
in separate parcels or in batches, then 
|there is only one answer—it is a wind 
fall tor the lawyers. They can't lose, 
no matter how the lawsuits come out 


|How It Grew 


Back of this mess is a long story, but 


it boils down to this: The Agricultural 
Adjustment Administration processing 
|taxes were levied to pay for the govern 
ment’s farm program, and its weight 
|tested on manufacturers of cotton, grain 
and pork products. When these proc 
|essors began to seck injunctions to hav« 
jthe tax voided, the courts impounded 
|the amount of the tax on all goods sold 
|The processors won, and estimates of 
the tax money impounded start from 
$100,000,000, range to $175,000,000 

A tidy sum to fight over. What it 
means can be clearly seen from the re 
|funds which General Mills and Pillsbury 
|will make—$11,000,000 and $6,000, 
000, respectively. In their cases they 
paid a processing tax of 30¢ a bu. on 
|wheat. That figured out to about }¢ a 
lb. on flour, and the consumer felt it to 
the tune of 4¢ a lb. loaf on bread 

The millers have been among the first 
of the food processors to tackle the 
knotty problem They have visited 
Washington individually and in groups 
to see if Internal Revenue had any ob- 
jection to their carrying out the refund- 
ing clauses in their contracts with cus- 
tomers. They adopted a resolution urg 
ing haste on the revenuers They 
probably were instrumental in hurrying 
the Treasury along on a new set of 
regulations, now about ready for dis- 
tribution. 


Textiles Lead Parade 


The first actually to clean up the proc- 
lessing tax refund probably were the cot 
ton textile people. They sold with 90 
and 120-day refund clauses in their con 
tracts and proceeded with repayment, as 
| stipulated, three or four months after the 
|invalidation of the tax last Jan. 6. The 
| total was nearly $37,000,000, but who 
|has the money now ? 

A lot of processors haven't been as 
spry as the flour and textile mills. It's 
¢asy to understand why. The windfall 
tax section of the Revenue act is about 
as complicated a piece of reading as 
anyone would ever care to look at 
Ciarifying instructions issued some time 
ago didn’t help much. Moreover, com- 
panies like the meat packers didn’t as a 
rule sell on contracts agreeing to re- 
funds. And still other concerns had 
such a wide variety of agreements with 
customers that they don’t know where 
they stand with Internal Revenue. 

Any way the problem is attacked 
there is a mountain of work. If a com- 
pany undertakes the refund method, 


there is an enormous clerical job. If it 
undertakes to prove that it didn’t get a 
windfall—that it didn't pass the tax on 
to the consumer— it has to trace its costs 
through from start to finish and con 
vince the Treasut If it flees to th 
courts, it has the burden of proof an 
And if it waits to 
the Treasury to try and collect, it still 
has the litigation and expense on its 
hands 


the lawyers recs 


“Over Weather” 


TWA starts high-flying research 
planning transport service at 


30,000 ft. 


AIR transport service its reaching up 
above the storms. Transcontinental & 
Western Air has a special research plane 
flying at elevations of over 30,000 ft 
So confident is TWA of this develop 
ment that it has announced that within 
two years 5O-passenger planes with 
150-ft. wing spans will be flying reg 
ularly at these altitudes And it has 
copyrighted the term “over weather” to 
insure exclusive use of that advertising 
“stopper” for this service free from ter 
restrial turbulence 

The company is now cooperating with 
four other air lines (American, Eastern 
United and Pan American) in the de 
velopment of a 40-passenger transport 
with a wing spread of 140 ft But 
though the equipment used on these 
machines will be able to bleed oxygen 
into the ventilating system, this is not 
sufficient to insure safe and comfortable, 
sustained flights at 30,000 ft. or higher 
For such elevations still more research 
is needed 


So the problem is | 


being attacked by 
an “over weather” laboratory, a Nor- 
throp Gamma plane, flown by D. W 
Tomlinson, assistant to the vice-presi- 
dent in charge of operations Test 
flights are now being made at 32,000 ft 
and an observer with 36 instruments in 
front of him is studying the results 
Photographs are taken automatically at 
every 1000 feet gain in altitude to re- 


cord the readings of these instruments 


o 
Fight Censorship Threat 


Nosopy likes a censor, least of all 
American newspaper and magazine 
publishers. Hence, if the board of five 
magazine censors appointed recently in 
Richmond, Va., undertakes any action 
the National Publishers Association is 
ready to wheel an action right into 
court. The N.P.A. has had experiencc 
with that situation once before in 
Bellingham, Wash. The simple threat 
of a suit, charging abrogation of the duc 
process and freedom of the press 
clauses of the Constitution, sufficed to 
knock that ambitious censorship plan in 
the head. 
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FIRST 9 MONTHS’ ROUND-UP 
1936 Compared with 1935 


Business Week’s Index of Business Activity +15% 


PRODUCTION 


S Steel 


ite? Automobiles 


+4 0% 


+16% 


+71% 
+74% 


Construction: 
4 Residential 


| 
] Non-residential + 74% 
Mea 


oe " 


éLyy Lumber 


Public works 
and utilities 


+67% 


_ 
+26% 


wig. Electric power +14% 


Hard coal -—- 3% 
Soft coal +15% 


A Petroleum 


Oil wells drilled 


_ 
+12% 


+14% 


AMA Textile mill 


consumption 


Cotton +2 6% 
Silk -12% 


Wool - 198 


Rayon +16% 


En Cigars, 
cigarettes 


KEK Factory employmt+ 6% 
Factory payrolls +14% 


+14% 


* Preliminary 





TRADE 


+ 13% 


+ 12% 
+ 14% 


Check transactions: 
ee 
140 Cities 
+13% 
+18% 
+ 4% 


— Coal and coke + 12% 
gS forest products + 21% 


oe Ore + 51% 
Wea cL. + 1% 
Miscellaneous + 18% 


Carloadings: 
— Grain 


==] Livestock 


+49% 


Machine tool orders 


+ 50% 


Cement shipments 


ewaee Passenger car sales+ 2 5% 


gle Truck sales 


Paint, varnish, 


lacquer sales +1 3% 


* 
+ 25% 


Household 
refrigerator sales + 28 % 


fie Washing machine 


sales 


+ 25% 


= Oil burner 
shipments 


e Retail trade: 


Department store sales + 10% 


* 
+ 39% 


Variety sales (5¢-$1) + 8% 
+14% 


2% 


Rural sales 


Life insurance sales - 





PRICES 


Wholesale prices: 


Leth Form product 
Pry Food product 
a Hides and leat! 


& Textiles 
= Bldg. materia 


Ps. a Chemicals 
eg Metals 


Raw materials 
Semi-manufactures 


Finished products 


Wea construction costs 
Fai Dept store prices 


Cost of living: 


a Food 


2 Housing 


ait Clothing 


Fuel and light 


Sundries 


+ 51% 
+ Ty, 


» Stock prices 


Bond prices 


sy Farm income + 14% 


Dividends + 24% 
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cest 2% 
+ 3% 
+ 2% 
+ 11% 
=» 2% 
+ 04% 
+ 1% 
+ 51% 
+ 1% 
+ 14% 
+ 24% 
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olice Radio Chain 


, cities are now cooperat- 
i total of 400 is expected. 


sever 
ing, am 
(Business Week Bureau) 

barbed wireless entangle 

police inter-city radio-tele- 

is being promoted by 

1 Police Communications 

recent convention of the 

liscussed the plan in de- 

Aly there is a nucleus of seven 
lants in operation, and 44 
ning to join the system by 


ss the project, if it cuts the 
me, will mean a reduction 
premiums paid by banks 
ers, jewelry dealers, car 
others. To radio it will 
sale of equipment for 400 
$2,000 to $9,000 per sta 
Prospects of action are good 
that Radio Corp. of America 
in the field offering equip- 
petition with Western Elec 
; which are used in ship-to- 
plane-to-ground and station- 
service. Some additional train 
rsonnel will be required, but 
nal personnel. 
Not only is the radio-telegraph sys 
xpected to reduce crime but in 
flood or storm, when wires 
it will be helpful. It can 
k up with amateur operators 
werage. Because police com 
procedure and discipline 
ilitary, the system will be 
ise Of national emergency 
Seven cities now operating are De- 
lianapolis, St. Louis, Kansas 
City, New Orleans, Memphis, Houston 
No f plans for equipment have 
ked out. It seems logical that 
will pay for its equipment, and 


may help. Interzone stations 
Il be paid for by the state. 
* 
Soft Drink Sales Plans 
BUBBLING over with enthusiasm, mem- 


if the American Bottlers of Car- 

| Beverages popped into Chicago 
week for their eighteenth annual 
mvention at the Morrison Hotel and 
how at the International Amphi- 


Attendance at the exhibit ran as high 
8 10,000 in one day and commitments 
tor pment, manufacturers reported, 

e largest, measured in dollars, 
Following the lead of the brewers, the 
rink trade is planning the use of 
lieu of bottles for a portion of its 


production. Also the vitaminizing of 
nks is getting wide attention 
S old hands in the business main- 


tain, however, that taste and other easily 
recognizable qualities will continue to be 
tin sales argument. 
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If in your operation you make anything round, it's almost certain 
the new Warner & Swasey Turret Lathes would make it better 
and for less money. Our trained field engineers are prepared to 
prove that statement in your own shop. For instance:— 


GEARS—(B....... Gear Corp.) —a new Warner & Swasey Turret Lathe improved 


accuracy and cul production time 66 % 


PULLEYS—(U....... Machine Co.)—Change to a new W&S5S Turret Lathe com 
bined 10 handlings of the piece into 2, and reduced cost per piece from $1.20 to 42¢ 


MOTOR FRAMES—(H. . Mig. Co.) —By the tool grouping possible on new 
Warner & Swasey Turret Lathes, parts were cul from 3 to |, material was reduced 
30%, accuracy was improved, and cos! per piece reduced 37% 


AND HUNDREDS MORE—Job time reduced 50%, scrap loss cut, opera- 
tors’ work made easier and earnings higher, secondary operations 
eliminated, companies put back on a profit basis 


If savings like these interest you, write Warner & Swasey 


WARNER & SWASEY 


Turret Lathes 


Cleveland 


Make This the PLL ILY, Point to Increased Earnings 





except Zeros 








. 








Fair Trade Crackdown 





LAST CALL 


Ww. co P, ndene ts Com any (makers of 
ee 
D, W. sts Toothbrushes and De. 
West " Tooth Paste) will instruct the ir 
lactor accounts not to ship Dr. West s 
Toothbrush s or Tooth Paste fo any 
retailer in the State ol New York 
w ho h is not signed the N. u Y ork Fair 
Trad Contract he lore 


NOVEMBER 15, | 


i] 9 





Through its New York sales cor- 
poration the Western Co., manufac- 
turer of Dr. West products and arch- 
defender of the independent retailer's 
interests, serves notice that it will no 
longer tolerate price cutting. Its ulti- 
matum: sign contracts under the New 
York state fair trade law to maintain 
prices or we won't supply you with our 
goods. Such stern measures in New 
York are dictated by the fact that the 
state’s highest court knocked out that 
section of the fair trade law which 
compelled non-signers to maintain con- 
tract prices. If the United States Su- 
preme Court holds in pending cases 
that similar provisions in California 
and Illinois laws are unconstitutional, 
Western Co. tactics are likely to prove 








We ge you te ue ond whee 
HELP WECO PROTECT YOUR PROFIT: Sign end Return Your Contract te 
WECO PRODUCTS COMPANY 
a hte DF Gaeb 


1) WEST 420 STEER, HOW TORR = + 








popular in other fair trade states. 
Using an agency system of distribu- 
tion, the company puts confidence in 
the Supreme Court’s G.E. decision, 
holding a consignment plan of price 
control legal. 








Here Come Those Payroll Taxes 


Social Security act is moving into the enforcement 
phase, despite attacks on its constitutionality. First 
tax blank will be ready Nov. 10. 


WASHINGTON ( Busing so "eek Bureau) 

The Social Security act has suddenly 
been catapulted into the national con- 
sciousness, primarily by becoming a 
campaign issue, but also because of the 
imminence of tax collections under the 
act, plus the realization of what a tre- 
mendous job of organization has to be 
done in the next few weeks 

Like previous New Deal laws, this 
one is hanging between the prospect of 
amendment and the threat of uncon- 
stitutionality But it’s law now and 
will hit the pocketbooks of employers 
and employces before its fate is decided 
Taxes Falling Due 

The 1% tax on payrolls that has been 
accruing since Jan. 1 this year under the 
unemployment compensation title must 
be paid by employers on or before Jan. 
31. Form 940, which is the return 
blank, will be ready about Nov. 10 for 
distribution by district collectors of in- 
ternal revenue. You will probably re 
ceive it by mail, as district offices will 
send it to names appearing on income 
and other tax lists. There will be no 
blanket extension, as widely rumored, 
but individual employers may obtain 
one extension up to 60 days. The tax 
may be paid quarterly, a check for the 
first quarter to accompany the return 

Contributions made up to Jan. 31, 
1937, on this year’s payroll, under state 
laws certified by Dec. 31 as having the 
approval of the Social Security Board 
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will apply as a credit against the fed- 
eral tax, up to 909% of it. Such credits 
will be checked by the Bureau of In 
ternal Revenue against certificates 
(form 940a) on which state authoritics 
will report payments made by individual 
employers into state funds. The unem 
ployment compensation tax is an excise 
paid only by employers. The rate in 
creases to 2% next year and 3% in 
1938 and thereafter. A copy of Regu 
lations 90, available at any of the 64 
internal revenue district offices, will 
answer most of your questions. Th« 
bureau now is conducting schools for 
deputy collectors who will be of help 
in preparing both unemployment and 
old age annuity tax returns 

The old-age tax will start next year 
by taking 1% out of employees’ wages 
and a like amount from employers 
Regulations 91, ready about Dec. 1, will 
require employers to file a monthly rc 
turn including both their own tax and 
the tax deducted from employees’ wages 
Such returns must be filed by the end 
of the month following that in which 
the taxes accrue; the January return by 
Feb. 28. The return form, S.S. 1, will 
be in collectors’ hands by the time that 
the regulations are released next month 
Administrative provisions are substan- 
tially the same as those which now ap- 
ply to monthly collection of federal 
sales taxes on various commodities. As 
in the case of the unemployment tax, 
the regulations governing the old-age 


tax liability will forn 
manual of _ instr 
exemptions, penalties 
all matters concerning 
ment compensation ar 
taxes, employers hav: 
only with the Internal | 
not with the Social S« 
Registration by nan 
wage carncrs 6. OOF 
who, when 65 years 
titled to annuities ur 
take place late in Ni 
fumbling for several 
for tackling this hug 
has finally learned 
Claus by arranging wit! 
Department to establist 
through the mail carri 
earner subject to the 
certificate to the effect 
been set up in his nas 


that will continue all 


May Seek Company Records 
To what extent the be 
may call upon employ 
data is still indetermin 
parently gives it no a 
The Bureau of Inter 
ever, will demand rf 
tax collection that are pl 
to furnish the board 
needed concerning turt 
ployees in order to k C} 
records of individual emp! 
Eventually these recor 


of individual wage earners 


the actuarial data needed 


tion of the annuity fund 
actuarial studies are now 
a special division set up in t 
Department. By relying t 
Census Bureau reports of 
age, and employment, and 
ings figures supplied by 
Labor Statistics, National 
Conference Board, and B: 
stitution of Washington 


1 
} 


ment will be ready to sub: 
gress an estimate ol pensior 
quirements for appropriation 
tion of tax receipts during | 


Dodging Constitutional Trouble 


In an endeavor to clear constitut 
hurdles, the unemployment 
tion title of the law was set 
federal-aid-to-state basis Its 
marily is to induce all the stat 
laws that will help to tide wa 
over idle periods incident to 
mal” turnover of labor, but 
quirements and conditions 
peculiar to each state—or 
mind. The old age annuity 
law is an out-and-out federal 
which imposition of the tax or 
ers and employees was divor 
payment of benefits in the hop 
ing it beyond reach of the cor 

A flurry of injunctions to st 
tion of the law is expected as 
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|month the NATIONAL BROADCASTING COMPANY /5 fc7/ years old. 


In those ten years tt has grown to be the World’s 
Largest National Advertising Medium. 


A RADIO CORPORATION OF AMERICA SERVICE 








BUILD A 
INTO 


Some of the questions discussed 
in this book 

which is preferable 

estate or com 


—Under inflation 
ws Investment—real 
mon stocks? 

—Who can afford the 

—What kind of life 

buy 


above risks 
insurance should 
ote 
worth buying? 
taxes in making 


-——I« term insurances 

—Can we anticipat 
a will? 

—Should one use 
checking wccount = for 
reserves ? 

-At what age should one 

estment 
bonds what type of 

bond is best for the small investor 
Should a home 


4 savings bank or a 
emergency 


consider an- 


one rent or own 


Send me Law Pian ¥ 
fer ‘ e 
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EXAMINE THIS BOOK 10 DAYS ON APPROVAL-—SEND THIS COUPON 
McGraw-Hill Book Co., Inc., 330 W. 42nd St., N. Y. C. 


ir Own Security for 
book posty 


0 day 
' 


How to manage “YOU, Inc.”’ 


RE you, as a person, a going concern? Are you show 

ing a profit at the end of each year? Your 
savings account, life insurance, or property—the 
YOU, Inc.—how are you managing them? Here is a practi- 
cal, sensible, guide-book, written under a pseudonym by 
a well-known New York financial executive, that gives you 
sound advice on how to manage your personal savings and 
investment affairs to the beet advantage 


income 


aseete of 


Just published 


PLAN YOUR OWN 
SECURITY 


By WILLIAM LAW 


Speculation in Common Stocks 
House Publication 
$7.00 


esaful 


Auther of Succ 
Whittleses 


W ITH so many new taxes and laws regulating in- 
dividual income, gifts, and bequests, there is 
need for a book on the planning of the individual's 
own financial program Pian Your Own Security 
discusses the various contingencies to be provided 
for in saving, investment, and the building up of an 
estate, Is adapted for different income levels 
Written in terms the layman will understand. Gives 
valuable advice on such topics as life insurance, 
wills, owning a home, annuities, bonds and pre- 
ferred stocks, mortgage loans and participations 
common stocks, trusts, taxes, and the effect of in- 
flation on a security plan 





nm af 


! In 10 days I will send $2.00, 
paid on j 


etamir pre 
: Posta rders accompanied hy remittance.) 
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ment dates draw f 
Alabama one case is 
reach the Supreme | 
This sets up (1) th 
ployment insuranc 
state and federal const 
the state law is an int 
federal law and that 
embroiled in the san 
(3) that the federal 
tional. 

On petition by th 
Corp., Judge Kenna 
States District Court 
order restraining coll 
payroll tax. Subseq 
this corporation and 
agreement with the st 
befo 
federal court, from wi 
rect to the Supreme ¢ 
of the Southern ( oal & 
proximately 750 Alal 
have intervened in thi 


eral upon a test 


ilar case in the state co 


No Sure Verdict Indicated 


The Social Security | 
ularly sensitive to infer 
ceedings primarily direct 
will bring constitution 
eral law 
titude will not remove t! 
board’s lawyers, in fact 
court ardently defending 
also helping to write th 
is apprehensive, but there 
for a cocksure opinion 
Security act will be thro 
though the odds favor that 
the meantime, the board 
case to the people. Arth 
acting chairman, took 
President Roosevelt and 
cracked back at employers \ 
ing pay envelopes with 
cerning the tax that will 
from their wages beginning | 
a 34 minute film has been 
distribution through Pathé 
mated cartoon, shows cute 
trotting into the palms of 


in issuc, but it 


Security Squabble 


Business wants a lower rate 
payroll tax, but social work 
want present rate raised. 


WASHINGTON (Business Vi 


holders” 


soci il 
the ad 
failed to perform the mir 
loaves and the fishes, and 
tion to industrial managemet 
gard it as a barnacle on th 
system, the Social Security 
ciously attacked by both sides 
employers to whom the law i 
are indiscriminately applau: 
cism from any source. And 
lyters of social insurance, w! 
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} inheritances, are spreading disillu- 
. concerning the law's benefits. 
ks, coupled with fiscal and 


atta 
ve perplexities, may alienate 


sist 
n Congress. 

, situation, there are some 
that nullification by the Su 
et might be a death blow, as 
| be no sentiment upon which 


new frame that presumably 


1 be paid out of big incomes | 


.' i St : f re a constitutional amend- | 


a Ung _n¢ But others argue that while the 

a at ks may undermine the senti 
lect i : 7 r the existing law, they will only 
ny : a demand for satisfactory 
and thus will provide th 
aay f est incentive for amending the Con 


whi The law is criticized in broad terms | 


Co handicapping both industry and labor 
= C08 4 depressing wages and employment 
sing prices, a combination 
it drains purchasing power and cur 
ron s consumption, Defenders of the 


: re contend that “‘business will comc 
dicated 





, like it” for the simple reason that it 
y Boar S par rorms a function essential to keep- 
ferences that » g business going and stabilizing the 
eck talistic machine. The taxes on pay- 
nality of ils to cover unemployment compensa- 
its Ostr key on and old age annuities are defended 
¢ the threat. J analogy to workmen’s compensation 
act, Nave or industrial hazards as an appropriate 
Ing state laws gllMlement in cost of production, on the 
ther The bow veory that involuntary unemployment 
vere tS NO Wart ind dependence in old age, increasingly 
mM that the Sq - products of industrialization as th« 
hrown ution moves away from the self-de 
r that verdic adence of an agricultural economy. 
ard is taking ~ : 
rthur J. Altneefiiigantic Reserve a Problem 
k his cue it Widespread complaint that the old 
and this ee annuity tax will be a grinding bur 
Crs Who are Suen on both employers and employces 
th warnings call answered with a hint that the law will 
will be d doctored but that there’s no need for 
ning Jan. 1. As y tearing hurry. For three years, th 
been released | «remains stationary at 1% and it will 
athe t : 3 years before it reaches 3%. Like 
Cute litt i ‘c, the reserve—that, according to 
of aged | tes, will become an unmanageabk 
wlossus of $47,000,000,000 by 1980 
i not run up to more than $4,000,- 
1abble 00,000 in the next five years, a figure 
t has somehow shrunk in the New 
lower rate cal's arithmetic, with plenty of time, 
social work ording to the Social Security Board's 
raised. tion, for hemming-and-hawing before 
wok B retion becomes a major problem. 
s Di tor months the board has struggled 
woot bso: th admittedly complex administrative 
-eerere roblems. Sincere - ineffectual, its | 
-~s K mbers couldn't make up their minds 
a pout anything much. Until September 
oe ts most important end of its job 
eagle tagged along while Murray W. Lati- 
, _° et, head of the old-age benefit bureau, 
Tam ¥ — i | his time with the Railroad Re 
plauding pres - Board. Frank Bane, . the 
= board's executive director, is amiable 
And the prose ind os - ° 
oho bel nd earnest, a darn fine fellow with no 
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8 MOTOR-SPEED CHANGES 
wth: FINGER-TIP CONTROL 


You can get as many as 4 predetermined 
speeds with a single Century Multispeed In- 
duction Motor —simply by pressing a conven- 
iently located button! 


Or, you can get as many as 8 speeds with a 
single Century Multispeed Induction Motor, 
when combined with a 2-speed gear head! 


Naturally, by having speed-change control in 
your motor, you save the expense of building 
it into your machine. Also—you get the same 
dependable performance that has always 
characterized Century Polyphase Motors. 


Sizes, 1/2 to 300 Horse Power. 


CENTURY ELECTRIC COMPANY 
1806 Pine Street . . St. Louis, Mo. 


Offices and Stock Points in Principal Cities 


MOTORS 
DEM AEEES 
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FKaries 
Guardsman Junior — 


Furnished in 
Normandie 
bronze & gold 


Model 2242 
Price $13.50 


DESIGNED especially for high effici- 
ency and styled for dignity and dis- 
tinction, this lamp meets the exacting 
needs of the executive office or home 
study. Guardsman efficiency exceeds by 
50% the accepted standards for this 
type of lighting. Its strong, mellow, re- 
directed light is a boon to overworked 
eyes. Its evenly distributed light, free 
from glare or shadow, guards your eye- 
sight against eye-strain and fatigue. 
See the Guardsman today, ask for it by 
name. 
If your dealer cannot supply you please 
write us for full particulars. 


FARIES MANUFACTURING CO. 


And S. Robert Schwartz Division 








DECATUR, ILLINOIS 


SALES TERRITORIES 


Under 


yYouR 


Thumb... 


when you use 


AIR EXPRESS 


2500 miles overnight 





It gives you coverage and distance at a 
nod of your head. Air Express reaches 
215 key cities in the United States and 
Canada directly overnight; and 32 
Latin-American countries beside. With 
23,000 Railway Express offices surround- 
ing the key junctions the whole conti- 
nent’s yours for quick sampling and 
new offerings to buyers and salesmen 
anywhere. The farthest by next morning, 
the nearer-bys in merely a few hours. 
% Quick pick-up and delivery, 
door-to-door, without extra 
charge in all cities and prin- 
cipal towns. 
% Low, economical rates. 
* One waybill. One organiza- 
tion. One responsibility. 
Phone any Railway Express office for 
service and information. 


AIR EXPRESS 


DIVISION 
RAILWAY EXPRESS AGENCY 
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{he’s been a social worker ail his life. 
John G. Winant, the board's chairman, 
finally quit as much because of hints 
that his administration was not helping 
the cause of social security in the elec- 
|}tion campaign as because of Landon’s 
attack on the law. Since Winant left 
and Henry P. Seidemann, the former 
coordinator, has taken over Latimer's 
| job, things have been shaking down 
fast Important decisions have been 
made but there will be no announce- 
ment of plans and procedure until mid- 
November—after election 





| Assault on Congress 
| 
| 


Congress will be back again befor 
the law really gets going. The social 
planners’ contingent headed by Abra- 
ham Epstein, secretary of the American 
Association of Social Security, will be 
out in front demanding radical amend 
ments which shift the greater part of the 
cost burden to the government to b« 
| met out of general taxation. This group 
|urges that even on this basis a social 
| insurance fund is solvent as the bene 
fits are weighted by government social 
policy rather than by actuarial calcula- 
| tions which attempt to confine the cost 
|to industry and its workers. With re 
| spect to old age benefits, this group pro- 
poses a slower rate of increase in wage 
taxes to a lower maximum and, to re- 
lieve young workers of the burden 
| thrust upon them by the present law, 
that the government foot the entire cost 
of benefits to all needy who reach 65 
before adequate reserves can be built up 
On unemployment insurance, social 
planners propose that the states be sub 
sidized to the full amount of the pay- 
roll tax raised in them, that the benefit 
period be extended to at least 26 weeks, 
and that the federal government make 
up the deficit if such funds prove in- 
sufficient to cover the stipulated benefit 
period. 


Organizations Opposed 


The National Association of Manu- 
facturers is on record for the repeal of 
|the law. The United States Chamber 
'of Commerce is opposed to its princi- 
ples and a committee now is mulling 
over its future course. Probably busi- 
ness interests will eventually get to 
|gether on a simple amendment that, 
| from their standpoint, will eliminate its 
| greatest defect—by retaining at 1% in 
definitely the old-age tax paid by em 
ployers and employees. It is claimed 
that this will create a reserve suthicient 
to cover all annuity benefits to 1951 
even without figuring accrued interest 
on the reserve. This is a move in the 
direction of a pay-as-you-go basis that, 
its advocates insist, will be no morc 
costly than the fiction that the present 
plan is self-supporting. 

Congress and the President also will 
hear from the Social Security Board it- 
self. A staff committee on amendments 








is working hard but so 
pleted any final draft 
that surrounds le 
recommendations may ; 
tively minor adminis: 
(2) go to fundament 
distribution of the tax 
(3) attempt to anticipa 
constitutionality of the .; 
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Buying Better Radios 


Customers are loosenines 
There is a strong tren, 
end table models. 


Up, 
| toward 


RADIO sales are pricing 
up about 50% over last 
popular sellers are no 
$75 range, instead of 
market, as last year 

So the dealers are fe 
several years many of 
little more than midget 
not only are more peop 
the stores, but they are 
soles. Also many 
paying cash—because they 
time payments. 

Another interesting tren 
ing demand for combin 
phonograph units. And 
thought the phonograph w 
to the dodoes are surprised 
coming in and asking fo 
record sales are also growing 

Demand for end table m 
stronger, and for two reasons 
not need wall space in the 
the dial can be read from ab 
no stooping is necessary. | 
ing believes that a trend is 
that direction and urges its | 
For this will make old 
spicuously obsolete and 
stimulus to replacement buyi: 

m7 
$50,000 Wiring Campaign 
ELECTRICAL men are concert 
inadequacy of the wiring that 
going into homes in the past 
The builder's effort has been 
styling the house to make it s« 
hind the walls every penny 
pared and pinched. Wiring |! 
greatly. 

As a result, the use of el 
that home will be restricted, b 
lets are too few and wire si: 
small to connect up the diver 
pliances and reading lamps t! 
ern family wants to use. S 
tional Electrical Manufacture: 
tion has just appropriated $5 
promotional program that wi 
ized both nationally and lo 
tailed plans are now in pro 
effort will be made to interest t 
in the part that craefully plans 
plays in the enjoyment of el 
vice. 
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At the rate of 20 ribbon-print im- 
pressions per minute, Class 900 


Addressograph . . . Types names 






and numbers on time cards e 





names and data on piece-work 






tickets e names, rates and de- 





ductions on pay rolls e names, 





numbers and dates on pay checks 





e@ names, addresses and dates on 





bills and ledger pages e names, 





addresses and salutations on 





sales and collection letters e ad- 





dresses on direct advertising e 





instructions on production orders 





@ operations on cost sheets @ stock 






items on inventory pages e ad- 





dresses on tags and labels e short 





messageson postcardsandinserts 















CLASS 900 ADDRESSOGRAP 
$44900 108 o~ 


ADDRESSOGRAPH DIVISION 
ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
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UIETLY and always accu- 
rately, this new electrically- 
operated Addressograph does 
more than 100 name- and data- 
writing jobs in offices, stores 
and factories, saving up to 90%, 
of costs otherwise required! 


At the touch of the control key 
it types a complete name and 
address or any frequently-used 
data on any kind of form or com- 
munication (see partial list at 
left), and does it ten to twenty 
times faster than other methods. 


Regardless of the kind and vari- 
ety of forms you use, or the 
quantity or character of mail 
matter you send out, the new 
Class 900 can turn many ex- 
pense dollars into profit dollars. 


It saves time and money. It aids 
in building sales . . . in factory 
efficiency . . . in delivering and 
shipping .. . in billing . . .in book- 
keeping . . . in speeding collec- 


tions . . . in making payments. 


Check the uses of this new Ad- 
dressograph and discover new 
savings and new betterments in 
methods. Then see it demon- 
strated. Consult principal city 
classified telephone books for 
address of nearest Agency office 
or write to the address below for 
copy of the new 32-page booklet 
describing Addressograph 
methods and this new machine. 
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CAUSE AND EFFECT 


we 4 Spanish loyalists has in 
s' of arms, according to | 


7 


3.000 tons 


St 


Hitler Wins Italian Help 


New agreement is a mild threat to Britain, a threat to 
force a fascist government on Spain, and a further 
step towards Nazi attack on Russia. 


BERLIN (Business Week Bureau )—Ger- 
many won another diplomatic victory 
last week when Berlin and Rome came 
to terms on six important points, but 
the rest of Europe is consoling itself 
with the knowledge that no treaty was 
signed and that both nations are bar- 
gaining just as closely with Great 
Britain as they dare without creating an 
open break with her, as she is the only 
country in Europe which has the power 
to make them the loans which they must 
soon have if they are to keep afloat eco- 
nomically 

Hitler and Count Ciano, who repre- 
sented his father-in-law, Mussolini, sum- 
marized their accomplishments on six 
points: 

(1) Spain. They agreed that both 
their countries would refuse recognition 
to any radical or even moderate repub- 
lican government which may be set up 
outside Madrid. Since the rebels, who 
have been helped by both Rome and 
Berlin in their battle against the legal 
government in Spain, were expected 
shortly to take Madrid, it was obvious 
that the two fascist dictatorships were 
prepared to recognize a new fascist gov- 
ernment in Spain almost as soon as it is 
established 


League Is Slighted 

(2) The League of Nations. The 
League was treated as a nearly dead is- 
sue. Italy remains a member, however, 
and the two nations agree to consult 
each other on any proposals which the 
League advances 

(3) Locarno. Germany has appar- 
ently won Italy over to her plan for 
including only the nations of western 
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Europe in a new non-aggression pact, 
on the promise that Berlin will cooper- 
ate in improving relations between Ger- 
many and France. 

(4) Central Europe. Details of the 
discussions were not revealed, but it was 
intimated that the two countries had 
agreed not to interfere with agreements 
which each has made recently in central 
Europe. Presumably, these are largely 
economic, beyond the arrangement 
whereby each recognizes the independ- 
ence of Austria. 

(5) Economic relations. According 
to the reports released just after the 
conference, Germany was granted cer- 
tain economic concessions in Ethiopia, 
presumably along lines which the Ger- 
mans are peculiarly well fitted to handle 
without the benefit of fresh capital out- 
lays, and which will help Italy earn a 
return to be used in defraying part of 
the costs of administering the new em- 
pire. 


Seeks Allies for Attack 


(6) Russia. Mussolini agrees to join 
with Hitler in a “united front against 
bolshevism,” but Hitler's outcry against 
“bolshevism” is merely a means of gain- 
ing allies for an attack on Russia, in 
order to win rich territory for Germany. 
It is doubtful if Mussolini promised to 
aid in an attack on Russia just now. His 
finances couldn't stand it. Possibly he 
agreed not to attack Germany on the 
south if the Germans fought the 
Soviets 

Stripped of its mystery, the new pro- 
tocol means little unless either country 
is attacked by a communistic country- 
which nobody expects to happen. It is 


} mission arriving at 


1 | 


addition to admitted fo. 
yanin berthing at Bare, 
of food). N 
Italy have reached an a 
posal of Communistic ai 
(Below. 
Littor 


of conferences. 


Buropean 


a threat to the British, bi 
one, for both countries 
London for loans. It 
France, only if the com 
throw the government. 
less likely now than a few 
It is both a threat and an 
Spain: to the loyalists (or : 
who plan to take a final st 
lonia if they are defeated i: 
is a warning that the new { 
ment will have the active su; 
lin and Rome in carrying the | 
last stronghold of the loya 
fascists, it gives assurance of 
recognition. 


Threat Against Russia 


It is to Moscow that it 
serious threat, and to Centr 
that is a warning. It 
newest move to split Euro; 
camps—fascist and comm 
more nations that can be 
—assuredly neutral—the bet 
be for Berlin. 

Hitler is angling for a f: 
the East.” It is intentional 
term, for the Nazis dream o! 
European empire which in 
Europe from the Baltic to t! 
Immediate aim is to isolate 
that it can be handled indi 
make a pact guaranteeing I: 
tory against German aggress 
mate aim is admittedly to red 
to the status of a minor power 
ing Germany a dominant for 
ern Europe as well as in the | 

The plan varies but little 
German dream of 1914, but 
Berlin is carefully trying not 
vate British enmity. On the 
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Allied against Friction 


...OIL AND 
uKF BEARINGS 











entral } O0iland SKF Bearings are allies in a great The Oil Industry from production to refining 

Alege 6 aM meget tere Working should know something about Friction, shouldn't 
rope int together they have saved millions in power ong “ys ’ . 
o_o al eer ati it? After all, Oil is one of Industry’s weapons in ' 
ni : labor and repair costs. Industry will save “ts fol : : . 
" — more as Industry learns more...about both. its ight against it. 

atte i 

Perhaps then there’s cause for [S's pride in ! 

tre ‘ , 

the fact that the Oil Industry continues to select 
wy ra + ee 
0 ~ - % S{0SF Anti-Friction Bearings for its own opera- 
n - . , . ; 
; + tions at its source of supply ... for Derricks . . . 
u . . . ; . 
ate q : Pumping rigs .. . Compressors . . . Drives . . 
dis & B Diesel engines . . . and many other important 
Fy , me ‘ 
items of oil field equipment. 
re ry” . . 
oe The Oil Industry knows that there’s no such 
for thing as economy in an inferior bearing. 
e | 
- gS INDUSTRIES, INC., Philadelphia, Pa. 
wut 
not 
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Hitler now secks British friendship. 
The big question this winter is how 
far Britain is likely to allow Ger- 
many to go in accomplishing Hitler's 
dream of eastern conquest. London's 
newest specdup of the armament pro- 
gram is an indication that the British 
believe the time for action is nearing. 
Until it is necessary to fight in self de 


“Moderate Leftis 


French business 


fense, the British are likely to stay out 
of the struggle. But if cither side in 
any struggle which may start on the 
Continent threatens ultimately to break 
up the Empire, London is likely to take 
the traditional stand on the side of the 
loser, so as to maintain a nominal bal- 
ance of power and Britain's position as 
a leader. 


ts” Speak Up 


is pleased as Radical Socialists, the 


party of the lower middle class, demands curb on 


extremism. 


Paris (Business Week Bureau )—The 
pace for political party conventions in 
France is set by the Radical Socialists, 
the country’s political party, 
which is neither radical nor Socialist, but 
represents the lower middle class. 

When the 1,400 delegates to the an 
nual in Biarritz 
last week, unusual interest was centered 
in the mecting because of several facts: 
The party is the backbone of the pres- 
ent Popular Front government in spite 
of the fact that Premier Blum represents 
the Socialists, second of the three major 
parties represented in the Popular Front 
(the Communists are the third). The 


largest 


convention assembled 


Radical Socialists have threatened to bolt 
the Popular Front unless the extreme 


New cabinet on horizon. 


radicalism of the Communists is curbed 
Some indication of the trend of winter 
legislation by parliament is expected 
from the discussions. 

Business generally was pleased with 
The spirit of the meeting 
was expressed by Edouard Daladier, 
party leader, in his opening address: 

“If the Popular Front should fail, let 
me tell you that neither dissolution nor 
new elections, whatever might be the 
method of voting, would conjure away 
the fearful peril which would result 
from its collapse.” 

And G. Campinchi, another leader 
with a large following, received a tre- 
mendous ovation when he declaréd 
“Neither the dictatorship of Hitler nor 


the results 








KOPPERS and the Zoumite 


It is estimated that termites may cause as 
much as $40,000,000.00 of damage a year to 
lumber and woodwork in the United States. 
Treatment of wood under pressure with coal 
tar creosote and other coal tar preparations is 
the safest and most effective method of pre- 
venting termite attacks. Koppers is one of the 
largest manufacturers of creosote and other 


coal tar preparations, and annually treats mil- 
lions of board feet of lumber to protect it 


against termites and decay. 


KOPPERS COMPANY 


Tar and Chemical Division 


PITTSBURGH, 


PENNSYLVANIA 


1. Tarmac for Roads 2. Roof- 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches. 
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New Products—New processes, new designs, new 


new production and sales methods. 








ectric immersion heaters, 

lements protected by a 

sed silica against acids 

fluoric and phosphoric, 

individual specification 
syndicate, Ltd. 


cuards of aluminum alloy 


inufactured by Elwood 








Weigh but 12 


ety Appliance Co. 
hb: designed to withstand 300-ft. 


nnact 
pact. 


vscH & LomB OprTicaL Co. enters 
war on silicosis and other dust haz- 
; with a dust counter. This instru- 
ht combines im one unit an air 
sling device, a dark field micro- 
pe viewing and counting system, aa 
yminating apparatus. The operator 
ws dust-laden air through a moisten- 
chamber; all dust particles impinge 
a circular glass plate within the in- 
ment for counting without removal 
m the counter. 


F (one man) car liner, designed to 

«complete protection to any material 

ded in freight cars, comes in two 

ces, a kraft paper “‘tray” for the bot- 

ind a one-piece “side” designed to 

le interior of car. Its sponsor, 

cl-Foley Corp., states that each 

s specifically designed for a par- 

standard freight car; hence no 
ring, me hitting. 


SHOVEL-BARROW’” fills itself and 
pties itself. After centuries of inti- 
panionship, the wheelbarrow 
the shovel have at last been united 
Shovel-Barrow Co. To fill, push 
ng into the pile with one set of 
transport to destination, 
er handle. 
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STOMETER,” a mew slide-type gear- 
itor, will spot solutions to as 
yas six different payroll calculations 
ne t Is designed by Costometer 


S 


& 
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Corp. to cut time on repeat work of the 
type necessitated by the Social Security 
laws. 


Seat Sac is advertised by the Standard 
Products Co. as a waterproof, odorless, 
flexible container that may be used in 
numerous ways. It is made of Enduro 
Tex impregnated silk, has Talon fas- 
tener, and can be 


washed, scoured or 


boiled when necessary. Its makers say 
it may be used for 
dehydration while kept in refrigerators 
for Carrying samples or traveling requl 
sites, and for protective storage of fish- 
ing and camping equipment 


foods to prevent 


“Rust-Nutro,” a paint for rusty sur- 
faces, is said by the Armor Laboratories, 
Inc., to convert rust into part of the 
paint pigment. It is also represented as 
acid- and alkali-resistant 


“PoNTEX,” developed primarily for in- 
nersoles and midsoles of shoes, is being 
manufactured from a_ latex-saturated 
paper base by E. I. du Pont de Nemours 
& Co. Tests indicate that further uses 
will be found in the automotive field as 
anti-squeak packing, collapsible top 
boots, panel boards; in all fields as a 
waterproof packaging where rough 
handling is consideration 


“SHADOWGRAPH"’ industrial scale shows | 
over- or under-weight in manufactured 
parts by shadows rather than by usual 














mechanical indicators, and is said by its 
producer, Exact Weight Scale Co., - to 
obviate possibility of parallax readings. 


SKINNER pipe clamp, newly redesigned, 
comes onto the market when heating 
plants are returning to service and early 
frosts are likely to reveal leaks in ex: | 
posed pipe lines. M. B. Skinner Co. 
says the clamp may be applied to prac- 


} 


25% SALES 
INCREASE EXPECTED 





The Larsen Baking Co. has just created a 
brand new box for their special holiday 
fruit cakes. It’s a black Durez tray with an 
ivory molded cover... sleek, b | 
ahead of present competition in the 


ing field. Market investigat 


1mns i econ 
vinced Larsen it’s going to help increase 
sales 25° over last year. And women will 
want to keep the tray and cover se it to 
serve other cakes and pastries. So it will be 


a Larsen advertisement for years to come. 


840 LB. PRESSURE 
PER SQUARE INCH 





} 


~~ 


The mercury contre | switch used on the Gk 
dry-pipe automatic sprinkler is a good examp! 
of the unusual specifications Durez can m« 

With this system, the pipes are kept under 150 
Ib. air pressure, which drops when a sprinkler 


The control switch then closes an 


head lets gx 
electric circuit, opening the water valves. Fi 

underwriters approved this switch after it wit 

stood an internal pressure of 840 lbs. per sq. in 
without distortion. (Only 750 were required.) 
Durez is the ONLY material that could meet all 
the Globe specifications as to tensile and elec- 


rical strength, resistance to water, mercury and 
heat. 
DUREZ is a hot-molded plastic, si ltane- 
ously formed and finished in steel dies. STRONG 
LIGHTER THAN ANY METAL... HEAT-RE 
ANT...CHEMICALLY INERT. ..SELF-INSULATING 
.-WEAR-PROOF FINISH 
Why not let Durez bring these sa advan 
tages to your product? For turther intormation 


nthly Durez News write 
Walck Road 


and a copy of mi 
General Plastics, Inc., 1110 I 
North Tonawanda, N. Y. 


GENERAL PLASTICS’ 


tically all classes of pipe lines while in 
service. Gasket rather than metal comes 
in contact with pipe line contents. | 
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mmmmmmmmmmmmmmmmmmmmmmmmN | For a Grand H Otel 


Exposition dazzles | 
with new ideas jy, 
from giant range~ 


Otel» 
Cvervthig 
60 Loothpi 
[HE twenty-first Nat 
sition, holding fort 


Palace, New York. fr: 


Chartered ow & , was no place for 


high food susce ptil 





luscious viand and fr 
with exhibits of g 
tor cooking, serving 
Common trends 
ment were none too 
ranges and specialty 
lean more and mor 

BANK of the and resultant radiant 
equipment made inc: 

trous and easily-clea 

rim + 1 Ty sistant alloys, with s 

ANHAT TAN OMPANY ished, but more in br 


more clectrical equip! 





NEW YORK Exhibits of All Sizes 
Huge among the | 
the 80-qt. Read 
shown for the first 
Blakeslee & Co. Sn 
Money Talks 12 Languages ice”, Satomnatic | ict 
d oD oD which poured chippe 
into a drinking glass 
Sound and efhcient banking service in many Company showed "M 
; : . ranges with the und 
ways can save clients money in the operation of grooved to spread heat 
their business. newly-designed burner 
gineering and Centrif 
tured its ““Tahara” met 
0 “ d « non 
and the facilities provided for the economical and Hebent Mfg c - im 
rapid transfer of funds. This Bank, with its 137 with cam-operated "pr 
too new for de script 
Josiah Anstice & Co 
wide connections, is particularly well qualified. with a redesigned potato 
Edison General El 
For example: A certain New York business Company offered a priz« 
a name to adorn its n 


E S} a: | _ | trolled-heat food storage 
Mropean countries. ould it employ foreign two glass coffee makers 
7. 


This fact follows naturally from the experience 





years’ experience and its nationwide and world- 


concern makes payments in fifteen cities in twelve 


banks? compete with Silex’ 
seemed undismayed with it 

The problem was solved by this Bank. Our gang range. Two frosted or 
producers were there to 


. General Food’s Birdseye 
respondents in the various cities. manufacturers featured vert 


client's European agents issue drafts on our cor- 


sa ‘ , ; Savory, Inc. intrigued th 
Chis eliminates the necessity of operating for- Sanen wait, tea” “Teasiowes 
eign currency bank accounts; it avoids the need to conveyor-type toaster wit! 
wich bread slices per ho 


maintain balances; it saves money for our clients. 
: Chrysler's Airtemp Inc. } 


Let us show you how our service may lead to towerlike portable air 
time for the show 


“Tendra,” an amazing n 
derived from the tropical 
almost stopped the show 
Member Federal Deposit Insurance Corporation production of Tendra Kit 
on to the toughest rump 
ton chop, before cooking 
come forth as tender as 
Club filet mignon. Thoug! 
rier Engineering Corp 


MMNMNMNMNMNMNMNMNMNMNMNMNmMmNmNmmmmmnmnNN i: : Toothquills” in a matchlik 


economies in your business. 
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si Abroad 

ten teas Business roa 
we bie Soviets successfully grow two wheat crops in one sea- 
, <on. British business is booming. France is falling 
into post-devaluation stride, but is worried by domestic 


problems. Canada makes new pact with Germany. 





CaccIST vents were distinctly in the ascendency in Europe this week. The 
. 7 rders; the Italo-German entente; the continued rebel victories in Spain 
she Rad Socialists’ warnings to the Communists and to the Blum government in 
Feance ndicate the willingness of the fascists to fight to maintain themselves 
tad xtreme demands of socialists. 
Fie against one faction or the 


is keeping industrial operations at France 


s in nearly all countries. : : ee 
=o ¥ Business is picking up. Cou- 


IS iy contracts will probably be turiers report record sales. 
a ling when they are renewed Bourse is irregular 

< é e « . 
¢ gone to 10¢ a pound abroad 


from the arms industry, and Paris (Wsreless)—Atter the violent 
of output has been reduced anti-communist manifestations which 
se 1 time in six weeks. Rubber marked the opening of the Radical So- 
rests have also agreed to allow the cialist convention at Biarritz (page 46), 


to go to market in larger the meeting wound up with a unanimous 


resolution branding all disorders and 
t ( The international tin restriction scheme stay-in strikes as infringements of the 
Kcly to collapse in spite ot Siam s liberty of individuals and pro} erty own- 
nm to win a larger quota or ers, recommending a return to orthodox 

k its ties with the international group. financing, and a balanced budget 
\ . The French and Japanese budgets Parliament is definitely called for Nov 
( swollen by huge special armament 3, with the new budget the first problem 
ll occupy world attention dur- to be considered. It is expected that an 
g the f few months. Britain may ordinary budget showing only a small 
R xnowledge an unbalanced budget next deficit will be presented, and an extra 
ordinary budget—covering relief costs 
Though Europe is in an angry mood, armaments, and railroads—which will 
re is no evidence yet that war on a show a deficit of at least 20.000.000.000 


scale will break out this winter. francs 
Spain and Danzig are watched for next The Bourse has been irregular all week 
ments due to both internal and external uncer 
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THE NEXT ONE WAS LIGHTER—A moment after the devaluation bill was passed in 
Trance, work stopped at the mint. A workman removed the lower half of the stamp 
mold, and the last 100-frane goldpiece of the old type was removed. New dies, and new 
formulae for metallic content, were the orders of the treasury. 
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tainties Business gen 





up, nowever, though it 1s st 1 too soon 
to judge whether present activity is 1 
sound 


As far as wholesale business is 
cerned, producers for weeks have | 
refusing fix very P 


cost pr This sit i f I 
ning te ( f 
As far as retail tra 
there has naturally been 
be ginning of October I 
prices began to rise. Whatever tl 
reason, there is no doubt \ 
retail trade just now. Paris dressmah 


- 


ror instan 


ness. not only due 


from forcign t rs but also fr Fr 
women 
One of t ost expensi' f 


couturieres. S hiaparelli, reports $4 


VOUO.000 Trancs within 
this seems not to be an alt 
Case 


Smaller Automobile Sales 


On the other hand t! A 

( bh | | ( 
‘ ( n ext t 
the ¢ crs year h. { mm | 
ing the spri nd early s | ) 
be iuse the sho coinciad d wit 
valuation period which created a 


leal of confusion both in the buyers 


Sclicrs ! s 

Frenct tomobile manufacturers pub- 
lished a circular during the week the 
show was on announcng that luring 
the show weck they would maintain t 
sales prices insisting, however, that from 
now on the catalog i¢ pr cs WwW i be 
bserved strictly and with no special d 


hile fancy turn-in prices, which 
ire nothing more than veiled disco 
would be definitely suppress This 
ircular failed to impress the prospective 


buyers as it is well known that it ts prac 


tically impossible to suppress discounts 
rebates, and fancy trade-ins completely 
Manufacturers are still unwilling in most 


cases to guarantee a delivery price, and 
this uncertainty has prevented any larg 


volume of business developing cither 
during or since the show 


Germany 


What the new entente with Italy 
means. Danger in Danzig. 


BERLIN (Cable )—Too much should not 
be read into the German-Italian entent 

which was announced last week. Viewed 
impartially, there are three main implica 

tions: (1) Germany will participate in 
the exploitation of Ethiopia's natural rc 

sources: (2) Rome and Berlin will 
cooperate more closely in handling Dan- 
ubian economic problems ; (3) both gov 
ernments will probably recognize the 


4% 





Ete | ie a 


~- 


PURI x 


TELEPH 


PEREGRINATING POSTOFFICE 


England, to sell the service. 


public telephone calls, selling stamps, receiving mail, ete. 


Wide World 


The first Mobile Postoffice starts out for a tour of 
It is equipped with a complete staff to deal with telegrams, 


The postmaster-general, 


Major G. C. Tryon, M.P.. is shown making the first telephone call. 


rebel government in Spain as soon as they 
take Madrid. 

It should not be overlooked that there 
is no binding treaty covering any of 
these points. 

The danger spot in castern Europe 
which should be watched most closely in 
coming weeks is Danzig. An acute new 
conflict is developing there which may 
develop into a serious Crisis 

Reliet was general among executives 
this week when General Goering re- 
vealed the names of the technical experts 
who have been chosen to carry out the 
details of the Four-Year Plan for self 
sufficiency for they are respected men 
whose schemes are not likely to demand 
extremely radical changes in the business 
setup 

[he foreign trade outlook is brighter 
than since the devaluation of the franc 
for new clearing arrangements have been 
made with all of the countries involved 
and trade is expected to flow at a normal 
rate again. The adjustments were made 
with remarkable rapidity 


Great Britain 


Rearmament progresses slowly, 


with many obstacles. Schemes 
studied to adjust trade balance. 


LONDON (Cable) — Authorities have 
stated more than once that they would 
not hesitate to place war equipment or 
ders abroad if they saw that Britain was 
seriously threatened because it could not 
arm rapidly enough. 

There is ao confirmation here yet that 


50 


any vast orders have been placed in the 
United States or Canada for complete 
air equipment, though certain accessories 
have been purchased (page 18) 

Real stir in London this week came 
from the revelation by Lord Nufheld, 
head of the thriving Morris Motors, that 
he refused to take part in the Air Min- 
istry’s “shadow” industry scheme for 
rushing into mass production on war 
planes. Idea of the ministry was to 
have various plants prepare to build 
parts of planes which would ultimately 
be assembled at one point. Lord Nuf 
field declares this is impractical. When 
alternative schemes which he proposed 
were turned down, he declared he would 
have no part in rearmament. 

The market tone is bullish, with some 
excellent company results helping senti- 
ment. Imperial Airways have declared 
a dividend and bonus of 8%, which 
compares with a 7% return last year. 
Redpath Brown, engineers, have de- 
clared a 15% dividend for nine months, 
which compares with 10% paid in the 
full 12 months of 1935. 

Only seriously alarming trend is the 
adverse balance of foreign trade, which 
last month was nearly 36% greater than 
it was a year ago. It is a fair guess that 
if this continues, Neville Chamberlain, 
Chancellor of the Exchequer, will ap- 
ply three correctives: reduction in the 
value of the pound, increase in import 
duty rates, and a resumption of foreign 
lending. 

Financial London has long been res- 
tive under the Treasury ban on foreign 
loans and on new capital issues. As was 
commonly said when Montagu Norman 


congratulated the city 
the Treasury's wishes 
market should either | 
bound by legislation 
not exist to serve th 
Chancellors of the Fx 
sumption of foreign le: 
be welcomed on mor 

How far loans wou! 
to such nations as Ger 
(who are after them) is 
is now a divided view 
among financial circles 
Red, anti-French feeling 
effects of cultivating a pi 
ing politically, but apart 
is deep disgust with Ger: 
Certainly, the general pul 
torate, would not stand 
Germany which looked 
money was helping to b 
possible destruction of Bri 
some future date. 

With Italy the course w« 
to work out. 

England has so long | 
now to governmental cont: 
is sometimes a tendency 
business is still business 
are not made to untrust 
Even with a restoration 
free market (which is un 
would be no rush of bor: 
plicants would be carefully 
possibility of a fresh advent 
don, would, however, stim 


the resumption of old 
which would be one of the : 
aimed at by lifting of restrict 


Canada 


New trade agreement with Ger. 
many likely to be first of several 
with European nations. 


Orrawa—Canada's Liberal 

ment is making progress wit! 
defined policy of promoting 
trade by means of new trad 
It is celebrating the first anniv 
taking office by executing a n 
with Germany. As a direct o 
of this treaty, it is expected tre 
be successfully negotiated so 
Holland, Belgium, and Italy, 

haps with Switzerland. 

Total trade between Canada 
many for the last 12 months w 
000,000, with a $5,000,000 bala: 
Germany's favor. The new treat 
pected to equalize the trade and 1 
the volume to the previous nor 
$30,000,000. 

Feature of the treaty is a 
parture in overcoming the prol 
exchange Restrictions are r¢ 
exchange accruing from the sale 
man goods to Canada will bx 
available for purchase of Canadian 
for export to Germany. A o rthly 
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ill determine the amount of 
available for this purpose. 
Canadian sales to Germany 
stricted through Germany's 
the exchange necessary for 
, Canada. 


neck-UP 
hange 
to 





ipurchast> 


opies Hull Plan 


The treaty provides most-favored- 

, customs tariff treatment. Canada 

~ the benefit of Germany's minimum 

ss German goods will enter 

er the lowest Canadian tariff ex- 

bended by treaty to any country outside 
bye British Empire. 


itter of customs tariffs, trade 
two countries has been 
ler a temporary arrangement executed 
33 | widing for most-favored-na- 





i treatment, but the benefit of this 
Canada was nullified by Germany's 
-strictions on exchange. The most im- 
sortant feature of the new treaty, there- 

' s the exchange provision. 
~ASieg Of exchange accruing from German 
ts to Canada, 63% is allocated to 
ise of specified items which 
da is most anxious to sell abroad: 
asbestos, apples, salted salmon, 
et, fox skins, and wood pulp; the 
bulance will be available for unspecified 
s anticipated this exchange arrange- 
ill be the basis of new treaties 

er European countries. 


I 
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Buropean 
0 TRANSFER—The first passenger-train 
ferry across the English Channel (shown 
being loaded at Dunkerque) is very pop- 
lar, and may regain some of the Paris-Lon- 
fon trade lost by the trains and ships to 
he air services, There are three new fer- 
es, each capable of carrying 12 sleeping 
ars or 40 freight cars, which make the 
Tossing in one hr., 45 min. 
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Russia’s Production Record 

| = - a 

| 

Industry USSR. United States 

1935 19368 193¢ 

Ra er ree i 

Steel (million tons) 12.5 16.5 46.4 
Rolled Steel (million tons) 9.4 i2.8 43.4 
Pig Iron (million tons) 12.5 14.6 0.4 
Copper (tons) 75,400(1) 90,500(1) 720,000(2) 
Machine Tools 23,400 29,700 236,600 
Trucks - a 77,700 122,800 834.000 
Diesel Motors (h.p.).. 170,000 260.100 2.000.000 
Combines * Tee 20,200 39,400 
(1) raw. (2) refined. * Estimates based on first nine months 
R 

By an exchange of notes, provisions of Professor Lysenko is already ki 
the new treaty come into effect Nov. 15 in Russia for his “Yarovization pt 
although ratification will not be given which consists in artificially sy 
until after the Canadian parliament has grain seeds prior to sowing Thi 
passed on the treaty. growth and produces hardier { 

The Ottawa government has advised Another successful agri ral ¢ 
the provincial government of Alberta periment is reported from the Arcti 
that it has no authority for providing it At an agricultural station near Khil 
with funds for mecting a bond maturity gorsk, above the polar circle, reputed to 
of $1,250,000 on Nov. 1. The province be the northernmost agricult 
has only $365,000 available to meet the in the world, scientists hav 
maturity. short season of 24-hour daylight and 

Western promoters have revived a managed to obtain a good crop of 
plan, frowned on by the former Bennett _ bar! in exceptionally ¢ 1 potato 


government three years ago, of bartering 
Canadian cattle for Russian commodities, 
principally coal and oil. They claim a 
possible market for 100,000 cattle in 
Russia. 

Alberta Social Credit interests have 
proposed a barter plan for the exchange 
of goods between the province and Scot- 
land. Alberta grains and livestock would 
be traded in Scotland for cloth and cloth- 
ing. The Scotch goods would be dis 
posed of in Alberta for Social Credit 

money. 


Soviet Union 


Farm station successfully grows 
two wheat crops in one season. 
Heavy industries touch new pro- 
duction peaks. 


Moscow (Cable)—The Soviets have 
succeeded in growing two crops of wheat 
in one season. 

At an experimental station near 
Odessa, Professor Lysenko, leading agri- 
cultural expert in the Soviet Union, has 
just harvested two crops of wheat in 
a single season on a plot of 20 acres. 
The first crop was sown at the end of 
March and gathered in the middle of 
July. Seed from this crop was imme- 
diately planted in the same field and 
a second crop has now been harvested. 
Average yield for the two crops was 
only half a ton an acre, but larger yields 
are expected. Even this low yield com- 
pares with an average for all of the 
United States of slightly less than half a 
ton to the acre. 





c rop 


A War Measure 


Peasant women of the Ukraine ar 
now seriously studying the ope: 
tractors. Husbands now Of 
tractors have been urged by ti gpovert 
ment to teach their wives to fill t 
In the event of war, men will b 
upon to operate tanks. Women ar 
pected to take their place in cart 
out food production during an em 


ition ol 


who 


gency 

Undoubtedly, War Minister Voro 
shilov's recent statement that in th 
event of war, the Soviet Union will b 


ready with man power, equipn 
training took into 
country s womenfolk as substitute forces 


consideration tl 


Orders are likely to be pl iced soon In 
Britain drawing on the $50,000,000 
credit which the British government 
granted the Soviets last July Four 
commissions now in London are inves 
tigating equipment in the machine tool, 
glass, chemical, and plastics industries 

Home production is mounting, wi 
all emphasis on heavy industry as 4 
result of the fresh war scare. Buwsi 
Week has estimated 1936 production 
for the Soviet Union (in the table 
above) on the basis of 1935 statistics and 
percentage gains for the first nine months 
of this year, just released. United States 
production for this year is also estimated 
to provide some basis for comparison 

Aviation development 
tacular than progress in most other lines 
—is not widely publicized. It is be- 
lieved that Russia’s scheduled airlines 
now extend over 60,000 miles. 


thy 


more spec- 
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Money and the Markets aden The, 


arrears cuts them to $16 


All set to celebrate election—no matter who is elected, Moreover, there ar 
that payment on arrears 


markets feast on good news. Steel dividend, Kelvin-  ,,,,. speculation in finat 
ator-Nash merger, rise in railroad loadings combine to whether Big Stee! 


the accumulations by 
to bolster rally. ccumulations 
. through issuance of 1 


. , action seems a partial 
THE stock market this week got set to celebrate the clection—either way. There . furt! ’ _ 
. ’ was a further ciew 


was a terrific budget of news—headed by U. S. Steel’s $3.75 dividend on the the by-laws to permit 
preferred stock and the Nash-Kelvinator merger (page 17). There were extra pre ferred Siabetieiene 
and higher dividends galore; and reports of nine months’ earnings crackled with special mecting of the 
good old 1929 hoop la. those steps don’t guarant 
All this was sutticient to put market in a bullish key, after Monday's sour note— the $16.25 hangover X 





when shares lost point on point in fairly drawing its own conclusi 
heavy trading. Saber-rattling, as the Big Steel didn’t take the whole show 
Soviet Republic threatened to come tothe from a lot of the “‘little stecls.” 

rescue of the royalists in Spain, hotly Along came Jones & Laughlin with a As to earnings, the co 
bothered speculators. But Tuesday's sec- full quarterly dividend of $1.75 on its that prices in the third 
ond thoughts on domestic affairs allevi- 79 preferred, the first payment since only slightly better th 
ated this distemper the 25¢ distributed Oct. 2, 1933. In- As there was a general 


Steel directors were to meet after the land voted the usual 75¢ a share quar- tions on July 1, this st 
S. Stecl 


Profit Disappointing 


t ; 


market closed with the undistributed _ terly, reported $6.01 a share for the nine | ly that lt 
carnings tax staring them in the face. months, and promised consideration later volume of business pla 
Certainly, only good could come of it. this year of an extra to ameliorate the Crease went into effect. 1 
The market rallied and on Wednesday undistributed profits tax. American too, by the average oper 
kept up the pace. The motor-refrigerator Rolling Mill voted a 75¢ extra, reported $10.65 a ton on shij 
company combine markup in the price nine months’ earnings of about $1.90, products, Optimists on t 
of copper, unseasonally high railroad dividends so far this year total $1.65 been figuring on a bet 
loadings, entry of Ford into 1937 model Higher dividends follow earnings, particularly as non-steel | 
production provided the necessary busi- and the explanation of why the steel of the corporation's s 
ness backdrop for bullishness companies are generous is to be found in erally are highest in 

the following tabulation of per share These latter ar 


— . 
i “= 4 - . , ; ; 
Both Parties Revel in It earings: quently the autui 
Certainly, the menu was a kindly dish Third Quarter Nine Mouths based on tonnage, 
to set before either candidate—either 1936 = 1935-1936 than it really ts. 
could use it to his order: Landon, to Armco ........... $0.90 $0.31 $1.90 The board of 
la pesteasen Te 25 6.0 . : 
point out that wages were being raised; "4 : : step which is right in lit 
I : : Senet Ge Geserséce O48 *0.40 *3.50 ' ; 
Roosevelt, to observe that business was Republic —. 06s 20.85 1.10 > Steel s recent policy ol 
so much better. But, regardless of candi- U. S. Steet ... O84 § def 1.25 management They cre 
Big Steel was Youngstown . 1.79 §= 0.31 5.18 seats on the board and My, 


dates, this fact stood out: 
def. Deficit. * On preferred stock 


back on the front pages of the nation’s 
newspapers. So far as the stock market was con- spots for “three smart, 

There was a lot to talk about in the cerned, the Steel Corporation’s earnings One of the bright lads 
company’s restoration of the preferred were perhaps a little under expectations Irving Sands Olds, men 
stock to a full $7 annual dividend basis but the dividend action made up for that. firm of White & Case. Th 


and the payment of $2 on arrears, but The full dividend was the first regular lar changes have been going « 
r*) d d é ; 


chairman, explained that it 
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a picked up another bright, 
Edward R. Stettinius, who 
ian of the finance commit 


He over from that other fine 
4 Morg ompany, General Motors, 
ere | been making a name 
There is an old axiom, old to the point 


tudinous—As steel goes, so 
ntry. Now that this basi 

is crawling out of its depression 
overy is made ofhcial. And 
scious announcements to fill 
ten the picture. In addi 

U. S. Steel wage adjustment, 
Armour, Cudahy, Swift, 
Hormel raised pay. There 
ividend declarations from 

| Brands: Sears, Roebuck: Con 
Edison; American Rolling 
Anaconda Wire & Cable ; and others 


ecord Earnings 


nings of International Business 
for the nine months ended 
were the targest for any 
responding period on record ; General 
's is coming within striking distance 
t 8 and 1929 peaks In the 12 
aths ended Sept. 30, net was $227,- 
ind for the calendar year, 1936, 
results should be somewhat better 
best the company ever did was 
6,000,000 in ’28. 
Electric power production failed to 
xe a new high last week, but it’s stay- 
g up close to the all-time record. That 
most amounts to a setback, these days 
it as winter brings shorter days the de- 
and for kilowatt-hours should increase 
Ford has begun production and as- 
nbly lines should be moving at top 
red before long. All leading motor 
rs are near full tilt, which should 
Pup the industrial power demand and 
rgize industry. 
Composite business indices, neverthe- 
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Underwood 4 Underwood 


EY KNOW NOW—that President Roosevelt once was an office boy in the law firm 
ented the New York Stock Exchange. 

» the New York Stock Exchange and the SEC are “excellent.” 
t lor id-sshort of the conference this week between the President and | 


And he knows now that relations 
That was the 


« Herbert G. Wellington and E. A. Pierce, prominent New York brokers, who 
chown leaving the White House immediately after the chat. 


less, have not been all sweetness and 
light. Carloadings have been perform 
ing nobly, at a better than seasonal cli 
but steel operations have receded 
to slackening in construction and the 


usual fumbling that occurs just when 


Ow ing 


automobile companies get ready for new 
models The motor manufacturers al 
ways have to take out the “bugs” before 





they ACCC} { CUVETIK in aA i ij 
Almost inevitably, this produces irk 
ing-time | eriod 

The raw material markets this wech 


once more presented concrete eviden 
of industrial activity outrunning tl 
long-vexing surplus situations Mos 
conspicuous 
copper, but the red metal has been 
joined by lead and rubber, fo name two 

What has been going on in copper is 
Fabricators have 


perhaps, was the case ol 


an old story by now 
been doing a steadily expanding busi 
ness in lines which might illed nor 


ind px ri 


odic war scares have contributed to the 


export demand. So, this weck, the ex 


pected advance of ly to 10¢ a pound 


materialized 


mal. In addition, rearmament 


Interesting, too, 1s the 
fact that forcign producers again stepped 


up output quotas I'wice recently they 
ae 


have agreed to increases; this tim 


it was 10° and brought the allotments 
to 95°? of so-called standard 


Quietly but convincingly, lead has 


been working into a position just about 
as strong as copper Reasons, in gen 
eral, are very similar. Sales have been 
swelling so steadily that they have beet 
a topic of very interested conversation 
in the metal trade for months Now 


prices go 
February 
advance while American Smelting and 
other big figures raised $2 


Ip for the first tim im 


St. los« ph poste ia $l a tor 


! 


Rubber, of course, is a matter of clo 














Year after year — 
hundreds of industries 


OBTAIN ADDITIONAL 
WORKING CAPITAL 


through LAWRENCE SYSTEM 


You can exceed your open credit from 1 to 2 times, at slight cost 
3 g 


Since 1916, LAWRENCE SYSTEM 
has enabled industry to obtain added 
low cost seasonal capital. Today, this 
system of credit is used by jobbers, 
manufacturers and producers of more 
than 150 different commodities. 

If you have a marketable inventory 
(large or small) of raw or 
finished products, you 
can use it as a basis of 
commodity paper repre- 


[AWRENCE 
SYSTEM 


senting practically full cash value 

The transaction, under LAWRENCE 
SYSTEM, need not interfere with your 
normal manufacturing or distribut 
ing operations. It does not conflict 
with your regular bank connections. 

Learn how this system can most 
profitably serve your 
business. Consult De- 
partment D-10 of the 
nearest Lawrence office. 


CREATING COMMODITY PAPER AGAINST INVENTORY 


A. T. GiBson, President 


NEW YORK: 52 Wall St.* CHICAGO: One North LaSalle St.* BUFFALO: Liberty Bank Building 
SAN FRANCISCO, CALIF: 37 Drumm Street * LOS ANGELES, CALIF: W. P. Story Building 
FRESNO, CALIF: 2030 Anna Street * DALLAS: Santa Fe Building * SPOKANE: 155 South Servens 
FPOUSTON: 601 Shell Bidg.*« PORTLAND, ORE: U. S. Nati. Bank Bidg.* BOSTON: 49 Federal! Sx 
SEATTLE: 1014 Fourth Avenue South « HONOLULU, T. H: Dillingham Transportation Building 
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HOTEL LENNOX 


We ape lalize np hard-te Lo-pi 16 


YOU CAN HAVE YOUR 
CAKE AND EAT IT TOO! jit bas been estimated tha 


When you're a guest at 


joy 


ple asant « 


of all 


k of Hotel Mas fair— 


ne manage 


in SAINT LOUIS 














Our Checks 
are easier to accept 


Dolin g out 
money to parents who must be 
dependent upon you hurts 
their pride as much as your 
sense of the fitness of things. 

There’s a better way. An 
income for life, arranged under 
a John Hancock annuity plan, 
assures them of our check 
every month as long as they 
live. It puts the whole matter 
on a business basis and makes 
everyone concerned feel better. 

Let us send you our booklet 
which tells the retirement in- 
come story. 


MaLya 


LIFE ion 


oF BOSTON. MassacnuserTs 


aid Hancock Inoviry Bureau 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, “Money For | 


All Your Tomorrows.” 
NGI Coceeer cover 
Street and No. 


City 














foreign regulation, and it appears that 
everything is under control. Recently 
fabrication 

with pelos: tire manufacturers 
| socal was well over the cartel’s 
|65% quota limit. The international 
| committee, therefore, has advanced the 
export permits to 70%. At that level, 
trade observers agree, consumption 
should closely parallel supply in the 
early months of 1937 

Away from the turmoil of the mar- 
kets, the Securities & Exchange Commis- 
sion in Washington wrestled with the 
Connecticut Railway & Lighting delist- 
ing case—a case which seems destined 
to set all-important precedents on (1) 
how far a company’s management may 
go in asking a national stock exchange 
| to suspend trading in a stock, (2) what 
| authority an exchange has in acting 
solely on the management's say-so (BW 

Aug! 5’36,p44) and (3) whether 

C has the right to intervene. 

Back in August, the management of 
the traction company wrote a letter to 
the New York Stock Exchange saying 
that the common shares no longer had 
any value, urged that the exchange sus- 
pend trading in the stock, which then 
was selling at 12. The exchange acted 

and there was no listed market 

But speculators and investors, appar 
ently, did not take the management's ap- 
praisal at face value. Over-the-counter 
| dealings persisted at prices of $1 to $3.50 
|a share. Stockholders protested and the 
| SEC scheduled hearings. Big interests 
are involved. United Gas Improvement 
owns 88% of the preferred and 43% 
of the common. Presumably, its com- 
mon shares would be just as worthless 
as any others; but its interest in the 

| company would be maintained by its 
ne commitment to the preferred. 


Another bigwig in 
New York, New Ha 
which leased the tract 
the company, but wi 
ceivership and voided 
forced the managen 
dend payments on t! 
question before th« 
upon came to this 
conceivably come back 
tem were reorganize 
against the New Hay 
court? If the 
tive, it would appear t 
action was premature 


answ 


Squeeze Play? 


State banks see new nationalip 
tion threat in ruling that th 
must pay social security tay. 


ONE of the 
equities of the Social § 
banks, and ( 
plenty on tl 
The squal 
national banks / 


banks \ 


first com 


from state 
will hear 
as it meets 
fact that 
p #4) and State 
Reserve mem| 

On the other hand 
clear that State banks 
as Bureau of Internal Re 
to that effect in the case of 
and Iowa _ institutions 
banks, the bureau holds 
talities of the federal 201 
exempt The same goes 
members of the Reserve 
banks which are non-mer 
ing “squeeze pl ay” again 
this is just another effort t 
into the Federal Reserve 
ization. 


CTS have | 
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What Banks Do With Their Money 


Weekly Reporting Member Banks in 101 Cities 
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€ Rev Gerald L. (for 
(for Kangaroo) Smith 
imbly out of the share- 
{ Coughlin-Townsend 
abishes a new one of his 
Fas st organization designed 
says, to ‘seize the gZov- 
United States.” He says 
business men are financ- 


wething s very loose somewhere 
Rey M Smith never amounted 
en Hucy Long was alive. 
i errands, and Huey had a 
iv? . » of his usefulness. ‘Gerald 
im once, “what have you 
se dirty shirts I told you 


ew national; Ler 
aly e with i : 
the laundry? They ain't 


ting that the 
Ccurity tay, 


ne page of a mewspaper was a 
iweiser ad: “What's in a name?’ 
fed Shakespeare. And then he made 
wn name the greatest in English 


And turning to the next 
ee we found a Knox hat ad: “It's all 

of the finest quality, in three 
5 ts and the six colors that have an 


for all beaver . . . but that’s 
scription, it’s a desecration! 
saying that Shakespeare knew 


oe 
” 


: The boys who write advertising copy 

tm to be going for Shakespeare this 

ro ‘ Maybe not to the extent of 
FOr stat reading him, but at least ad 


rrer the Lindbergh baby was kid 

ped, Congress enacted what is popu- 
nat rly known as the Lindbergh law, 

makes it a criminal offense to 

port kidnaped persons in interstate 


lMpamerce, when the motive is reward 
b prot. A federal grand jury in 
By ew Jersey has indicted several people, 
cluding Ellis H. Parker, county detec- 
— — e of Burlington County, for kidnap- 
g Paul H. Wendel in New York and 
ng him to New Jersey, where he was 
ter induced or forced to sign a con- 
sion of the Lindbergh crime. 
Under the law, it is necessary for the 
rent to allege that the motive of 
bh Wendel kidnaping was reward for 
rohit. Wendel was not held for ran- 
bm. But the grand jury (or the fed- 
al district attorney advising it) has 
hcogitated an ingenious theory that 
conciles Parker's indictment with the 
. The jury says Parker expected to 
ake money by writing a book on his 
xe solution of the Lindbergh case, 
1 by charging higher fees because of 
s enhanced reputation as a detective. 






VHETHER that’s true or not, does it 
eet the congressional intent? The 
indbergh law was enacted to punish 
inapings where ransom is the motive; 
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litovially Speaking— 


the Wendel kidnaping seems a ditfer 


ent kind of thing. To a layman it seems 
outside the scope of the Lindbergh law 
Anyhow, the question is interesting, 
and it will be decided by federal judges, 
who ought to know v hat the law means 


UNIVERSAL has bought the movie rights 
to Marjorie Hillis’ book, “Live Alone 
and Like it Now there's a catchy title 
and an interesting theme, and that’s all 
Hollywood needs. It doesn't need a 
Story it can make its own story 

Miss Hillis’ book, according to su 
reviews and advertisements of it as have 


4 


come our way, relates no story at all. 
It's a book of advice. But Hoilywood 
will turn it into a story, with people and 
plot and dialogue. And plenty of con- 
flict. In this corner, Live Alone and 
Like It. In that corner, the Hero. They 
tussle and struggle and sweat for the 
Heroine. Final victors: Hero, Univer- | 
sal, and the bank account of Marjorie} 
Hillis, who thought she was writing a 
book of advice, without a story in it 





BRITAIN is turning to American and 
Canadian plants for military airplanes 
because she has not only been slow in 
deciding to rearm but has been slow in 
putting her rearmament program into 
effect. Lord Nuffield, the leading Brit 
ish automobile manufacturer, asserted 
the other day that the manufacturing 
program is unworkable. Evidently the 
present British cabinet is not built for a 
time of action. 

When it is reorganized, or rercorgan- 
ized, Winston Churchill will probably 
be in it. He was right, two years or 
more ago, on the question of British 
vulnerability to air bombardment. He 
was right in urging rapid rearmament, 
and he has the comprehensive know!l- 
edge and tircless energy necessary to 


direct the job 


At the curb near the hotel entrance was 
one of those upstanding doormen with 

peachbloom complexions. He was watch- 

ing the cabs, to see that none of them 
settled there permanently. One cab 

driver came along, not quite stopping 
but you could hardly say he was mov- 
ing either. The doorman looked out of | 
the corner of his eye at the driver, and | 
the driver looked out of the corner of | 
his eye at the doorman, and as we passed | 
by we heard a coaxing murmur from the | 
corner of the doorman’s mouth: ‘Come | 
on, guy, don’t be bashful. Whyncha | 
pull right up into the lobby?” 


SAMUEL Wixuis RusHMore of Plain- | 
field, N. J., who is a rich inventor and 
a contributing ex-husband, has started 
organizing the Millionaires’ Alimony 
Defiance Society. Sounds like the ali- 


monious branch of the Liberty League. | 
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dknew the product 
“ yas right pss 





—but customers 
didn’t reorder 


M** repeat orders are lost be- 
cause products have been al- 
lowed to deteriorate in transit or 
storage. Is your product always de- 
livered in perfect condition? 

Complaints of damage from con- 
tainer-failure are stopped when you 
ship in Bemis Waterproof Bags. 
They provide that all-important mar- 
gin of safety —complete protection 
against sifting, odor, dust, and loss 
or gain of moisture. 

Your product comes through in 
factory- perfect condition, building 
customer confidence and profitable 
repeat business. 

There is a type of Bemis Waterproof Bag 
for every industry. They provide any de- 
gree of protection required. And users 
profit by important savings in original cost, 
freight, handling, storage, and labeling. 

It will cost you nothing to investigate 
Bemis Waterproof Bags, and it may solve 
yourshipping problem. Write forfurtherin- 
formation on the application of these up-to- 
date containers to your particular industry. 


BEMIS BRO. BAG CO. 


403 Poplar St. 5120 Second Ave. 
St. Lowis,Mo, Brooklyn,N_Y. 


$5 
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In Defense of Banks 


To strengthen our banking systems, 
nothing is more essential than that we 
refrain from overchartering our banks. 
This evil has been newly emphasized 
by the conduct of Gov. Talmadge of 
Georgia, who is giving a pious imita- 
tion of the arbitrary tactics of his late 
model, Huey Long. 

Ic would be bad enough if Georgia 
banking and the people of Georgia 
were the only sufferers. But the Tal- 
madge example may easily be copied 
in other states. Laxity is infectious, 
and restless politicians are alert to ap- 
ply any unscrupulous maneuver that 
has succeeded across a state border. 
The time to stop a harmful practice is 
when it is still localized. Therefore 
Georgia bankers should receive nation- 
wide encouragement to resist the Tal- 
madge danger at once. 

Overwhelmingly whipped in his re- 
cent campaign for the Senate, Gov. 
Talmadge is trying to impose a one- 
man rule on the state during his few 
remaining months as governor, and in 
this period he is preparing for a po- 
litical comeback by issuing every favor 
at his command—including banking 
favors—to those who can help him 
later on. 

A group of his friends, headed by 
Mrs. Susie T. Moore, former Demo- 
cratic National Committeewoman from 
Georgia, recently sought a charter for 
a new bank at Tifton. R. E. Gormley, 
state superintendent of banks, refused 
to issue it. Gov. Talmadge called him 
on the carpet. Mr. Gormley stated his 
reasons, which most Georgia bankers 
regard as convincing. Next day the 
governor removed Mr. Gormley and 
appointed a new superintendent, who 
has waived all objections to the char- 
ter, although the attorney-general of 
the state is still opposing it. 

This controversy is nationally im- 
portant because the point at issue is 
overchartering, and because the main 
reason for a large number of bank 
failures in the twenties and the early 
thirties was overchartering. Not only 
were charters granted in communities 
that were already overbanked, but the 
organizers were sometimes incompe- 
tent or dishonest or both, and their 
banks were inadequately financed. 

After the near-collapse of banking 
in 1921, clear-headed observers saw 
what was wrong. They pointed out 
that safe banking depended on several 
simple precautions. If these had been 
applied, the banks could have gone 


56 


through the 1929-33 turbulence as 
safely and serenely as the insurance 
companies did. 

First of all, the power to charter the 
banks in any system should be entrusted 
to a nonpartisan board of the highest 
ability and integrity, and the law 
should forbid them to grant a charter 
unless it is shown that the community 
needs a bank, that the managers are 
competent, and that the bank is ade- 
quately financed. 

Similarly, bank examination should 
be entrusted to nonpartisan, able, and 
honest officials, under a law making 
examiners criminally liable if they neg- 
lect to force the restoration of bank 
capital the moment they know it to be 
impaired, or close the bank. It is true 
that this requirement would surely be 
violated in a time of general emerg- 
ency; but if it were obeyed in normal 
times, banks would stay safe and there 
would be no emergency. 

And third, there should be a single 
banking system, to end the competition 
between Congress and the state legis- 
latures whereby banking conditions 


are relaxed to make charters more ac- 


ceptable. 

Perhaps it will be years before all 
these reforms are applied, but mean- 
while business can help to defend 
sound banking by opposing any politi- 
cal effort to break down the barriers 
against overchartering. 


A Suggestion For 
Worried Executives 


Along about the middle of November, 
many an executive will suddenly say 
to himself: “Well, now, the election is 
over, and I’m still worried. I’m trying 
to make up my mind about its signifi- 
cance. I’m worrying in a slightly dif- 
ferent way than I was in the middle of 
October, and my worrying then wasn’t 

uite the same as in September. About 
as middle of December and of Janu- 
ary and of February I'll still be worry- 
ing, but in a different way each time. 


What for? Business ix jor, 

. ‘Sf ang 
keep on getting better. Wh, doe’: 
— out of it? What's the wm. 
with me?” — 

And then, perhaps, 
him that he is uncons 
ing his depression hal 
period, and that it is 
to normal. And he 
resolve to do a little m, 
a little less worrying ; 
time for his family a; 
play; and even to ren 
able, healthful, and « 


of a winter vacation. 


Direct Relief For 
The Unemployed 
The Workers Allianc: 


which is a union of th 
and of people employed on gover 
mental make-work projects, has efits, 
tively advertised its demands by 
marching about the White Hous wl 
picketing the headquarters of , 
Works Progress Administration, fy 
principal demands for WPA works 
are a $40 minimum monthly yw we 4 
20% increase for those recei , 
than $40, and, in the ca 

labor, the same hourly rat 

union workers in the ncighbort 

It is probably too muc! Der 
the present Administration, or , 
other Administration, to be firm aboy 
this kind of thing on the eve of am 
tional election. However, the Won 
ers Alliance has no more right to ma 
such demands than the peopk 
poorfarm have to organize and ¢ 
mand polo ponies. 

It is a basic obligation of gover 
ment to see to it that unfortunates ar 
fed, sheltered, and clothed. Paymens 
to them should be based not on th 
kind of work they do but on thet 
necessities. All talk about wages com 
fuses the matter. The WPA workes 
are not actually getting wages for am 
labor that needs to be done; they at 
getting adole. The time for a gover 
mental pump-priming program is pas. 
Both state and federal governmens 
should abandon expensive work-relie 
projects and adopt straight relief, po 
viding the unemployed with the neces 
sities of life. 

That is the simplest way of ho 
dling the matter. It would save mong 
and would end the _ interminable 
wrangling about work-relicf wages 
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